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GENERAL INSTRUCTIONS -
1. Allv questions are compulsory. Each questibn carries 1 mark.

2. " No cell phones, calculators, books, slide-rules, notebooks or Wi'itten notes, ete. will
be allowed inside the examination hall. '

3.  You should follow the instructions given by the Centre Supérintendent and by the .
~ Invigilator at the examination venue. If you violate the instructions, you will be :

disqualified.
4. Any candidate found copying or receiving or giving assistance in the examination
will b,e disqualified. '

5. The Question Paper and the OMR Response Sheet (Answer Sheet) would be
supplied to you by the Invigilators. After the examination is over, you should hand
over the OMR Response Sheet to the Inv1g11ator befere leaving the examination.
hall. Any candidate who does not return the OMR Reésponse Sheet will be
disqualified and the University may take ﬁ.u'_ther action against him/her.

6. Al rough work is to be done on the question paper itself and not on any other
paper. Scrap paper is not permitted. For arriving at answers you may work in the
margins, make some markings or underline in the test booklet itself,

7. The 'Uni\‘rersity reserves the right to cancel the result of any candidate who
impersonates or uses/adopts other malpractices or uses any unfair means. The
University may also follow a procedure to verify the validity of scores of all -
examinees uniformly. If there is substantial indication that your performance is not
genuine, the University may cancel your result. '
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How to fill up the information on the OMR Response Sheet
(Examination Answer Sheet) ’

.~ Write your complete Enrolment No. in 9 digits. This should correspond to the

PCO-01 (2)

enrolment number indicated by you on the OMR Response Sheet. Also write your
correct name, address with pin code in the space provided. Put your signatures on
the OMR Response Sheet with date. Ensure that the Invigilator in your
examination hall also puts his signatures with date on the OMR Response Sheet at
the space provided. ‘ ‘ ‘

On the OMR Response Sheet student’s particulars are to be filled in by blue/black
ball pen also. Use blue/black ball pen for writing the Enrolment No. and
Examination Centre Code as well as for blackening the circle bearing the correct
answer number against the serial number of the question.

Do not make any stray remarks on this sheet.

Write correct information in numerical digits in Enrolment No. and Examination
Centre Code Columns. The corresponding circle should be dark enough and should
be filled in completely.

Each question is followed by four probable answers which are numbered (1), (2) 3)
and (4). You should select and show only one answer to each question considered by
you as the most’ approprlate or the correct answer. Select the most approprlate
answer. Then by using blue/black ball pen, blacken the circle bearing the correct
answer number against the serial number of the question. If you find that answer
to any question is none of the four alternatives given under the questlon, you
should darken the circle with 0.

No credit will be givén.if more than one answer is given for one question. Therefore,
you should select the most approprlate answer.

You should not spend too much t1me on one questlon If you ﬁnd any partlcular ,

,,,,,,,

all the questlons you may go back to the unanswered questlon

There is no negative marking for wrong answers. </~ ' 0N
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1. Which of the  following is not an ‘internal wuser of financial

statements ?
(1) Board of Directors »(2) Managers
6]

" Employees _ (4) Lenders

2.  Which of the following is not a business transaction ?

(1)
(2)
&)
4

Purchase of goods for resale amounted to ¥ 50,000

'Purchased a LCD for personal use

Paid rent for office premises ¥ 5,000 .

- Paid salaries and wages amounting to ¥ 10,000

3.  Purchases refer to the buying of :

NeH)
3)

Stationery for office use (2) Assets for the factorjr

Goods for resale (4) Investment

4. Bank overdraftisa:

(1)
3

Short-term liability (2) Long-term liability

Contingent liability (4) Mid-term liability

5. The Convention of Conservatism takes into account :

(1)
(2)
(3)
4)

PCO-01

All prospective profits and prospective losses
All prospective profits and leaves out prospective losses ‘
All prospective losses but leaves out prospective profits

None of these

(3)

P.T.O.



10.

PCO-01

§))

Consistency Convention

Conservatism Convention

(2)
@®) Realisation Concept

(4) Matching Concept

_Valuation of stock at lower of cost or net realisation value is an example of :

X commenced business on 1st April, 2016 with a capital of ¥ 6,00,000. On 3:

March, 2017, his assets were worth ¥ 8,00,000 and liabilities ¥ 50,000. Find out }°

closing capital :
1) ¥17,50,000 )]

(3) ¥5,50,000 4)

Business transactions are recorded :

(1) In chronological order @

(3) . At the end of the month 4)

A Ledger account is prepared from :

(1) Events 2)

(3) Journal 4)

¥ 2,00,000

None of these

Weekly

None of these

Transactions

None of these

Total of Purchase Return Book is recorded in :

Purchase Return Account — Debit

1)
(2) Purchase Return Account — Credit
Purchase Account — Debit

3

Purchase Account — Credit

4)

(4)



11. Bank Reconciliation Statement is prepared by matching :
| (1) Entries in Passbook with entries in; Bank column of Cash Book
(2) Entries in Passbook \;(ith entriés in cash column qf Cash Book
(.3) Entries iﬂ Passbook with entries in bank columh and cash column of Cash
Book | |

(4) None of the above

sal
atn | 12. An asset account shows a .......... balance.
(1) Credit (2) Debit
(3) Deb_it or Credit . (4) None of these

13. Depreciation is"bérni);';)CeSS of :
(1) Valuétion of asset
(2) Allocation of cost "
- ® | Both of valuition of asset and allocation of cost

(4) None of these o T

14. The days added foi h“sc‘e’rtétiﬁin@the date of maturity are known as days of :

i - Va
L A

(1) Maturity (2) Gi'ace

(3) Payment oL fneoe(4)Y Noneofthese - - o [

15. Goods destroyed by fire should be credited to:

(1)  Trading Account v L (2) 'Godds Lost by 'Firé‘“Acc'ount

I3 >

' s S SR PIEN ‘f‘:i}ll’"{} ‘o
(3) Sales Account . (4) Profit & Loss Account

SR
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16.

17.

18.

19.

20.

Purchase of office furniture worth T 1,200 has been debited to the General Expenses

Account. Itis :

(1) Error of Omission (2) Error of Commission

(3) A clerical error (4) Error of Principle

Computei‘s owned by a firm should be classified as :

(1) Fixed Assets - (2) Current Assets

(8) Liquid Assets (4) None of these

Return Inwards appearing in the Trial Balance is deducted from :_

(1) Purchases (2) Sales

3) Return Outwards (4) None of these

Prepaid rent is shown in final accounts as :

(1) An asset ‘ ) A liability

‘(3) An expense (4) Anincome

- A bill of exchange has ....... parties.

1) Two (2) Three

(8) Four - (4) Five

PCO-01 (6)



21. Single entry sjstem éf b_ook'keeping is a system of :
(1) Incomplete records | |
2 Reliablg records
3 Providing true financial position

(4) Location errors

22. A small donation received for gernal pui'pose is to be taken as :
- (1) Capital expenditure o (2) Revenue expenditure

(8) Capital receipts "~ (4) Revenue receipts

23. Which of the following is a real account ?

(1) Rani Aécount (2) Sales Account

(8) Goodwill Account (4) Outstanding Rent Account

24. A bé.sis of accounting accoiding to which accounts aré prepared for cash recgived
and cash paid is called .:
(1) Cash basis ‘k2) Accrual basis
@ Mixed basis ' (4) Dual basis

25.. Which of the following expenses are Shown on the debit side of Profit & Loss

Account ?
- (1) Freight Inwards ' (2) Wages
(8) Sales Return X \ (4) Salaries

PCO-01 (7) P.T.O.



26.

27.

28.

29.

30.

Accounts are divided into :

(1) Personal Accounts (2) Real Accounts

(3) Nominal Accounts (4) All of these

Credit means :

(1) An increase in asset (2) An increase in liability

(3) A decrease in liability (4) A decrease in proprietor’s equity

The primary qualities that make accounting information useful for decision-making

are :
(1) Relevance and freedom from bias
(2)  Reliability and comparability

(3) Comparability and consistency

4) ane of the above

Use of common unit of measurement and common format of rej‘)dt‘ing promotes :

(1) Comparability ‘ (2) Understandability
(3) Relevance 4) ) ‘Reliabiiity
Agreement‘ of trial balance is affected by :

(1) One-sided error only (2) Two-sided error only

(3) Both (1) and (2) 4) None of these

PCO-01 : (8)
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32.

-
.

. Favourable bank balance means :

(1) Credit balance in Cash Book (2) Debit balance in Passbook

(8) Debit balance in Cash Book  (4) Both (2) and (3)

When a firm maintains a Cash Book, it need not maintain :
(1) Journal Proper : (2) Purchase Book

(3) Sales Book (4) Cash Account in the Ledger

. Triple Colﬁmn Cash Book records :

4

(1) Al transactions (2) Cash and Bank transactions
(3) Only cash transactions (4) Only credit transactions |

The financial statements consist of :

(1) Trial Balance (2) Profit & Loss Account

(3) Balance Sheet (40 Both(2) and (3)

If the insurance premium paid is ¥ 1,000 and prepaid insurance is 2 300, the

amount of insuranc premium shown in Profit & Loss Account will be :

(1) 1,300 (2) T1,000

(3 2300 4) 700

Incomplete record mechanism of book keeping is :

(1) Scientific (2) Unscientific

(3) Unsystematic : (4) Both (2) and (3)

~%0-01 (9) * P.T.O



37. Deepak wants to buy a building for his business. Which of the following is the

relevant data for his decision ?

(1) Similar business acquired the required building in 2005 for ¥ 10,00,000
(2) Building cost details of 2011
(8) Building cost details of 2003

(4) None of the above

38. Ifthe rent of one month is still to be paid, the adjustment entry will be :

(1) Debit outstanding rent account and credit rent account
(2) Debit profit & loss account and credit rent account
(8) Debit rent account and credit profit & loss account

(4) Debit rent account and credit outstanding rent account

39. Choose the correct chronological order of ascertainment of the following profits from

thé Profit & Loss Account :

(1) Operating Profit, Net Profit, Gross Profit
(2) Operating Profit, Gross Profit, Net Profit
(8) Gross Profit, Operating Profit, Net Profit

(4) Gross Profit, Net Profit, Operating Profit

PCO-01 (10)
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40. Wh

N

2)

&)
(4)

ich of the follo&ihg 1s not an éfror of principle ?
Purchase of furniture débited to purchase account
Repairs on the overhauling of second hand machinery purchased, debited to
repairs account

Cash received from Mohana posted to Suhana

Sale.of old car credited to Sales account

41. Wages of workmen employed for setting up new machinery should be debited to : -

(D
(3

Expenses Account - o 23] Wages Account _ .
Machinery Account (4) Cash Account

42. Drawings Account is classified under : |

)
L ®)

Real Account = ‘('2“) Personal Account

Nominal Account * = . .~ (4) -Impersonal Account

43. Which accounts will be debited if Rohit bommenced busiriess with cash ?

(D

vorsrd mEt

6))

‘Cash Acccount (2) Drawing Account

Capital Account (4) Proprietor Account

PR NS . TSP

44. The first step in accounting process is :

3

45. Dis

1)
3

PCO-01

Recording the transaction” - f;i(ﬁ)‘! Identlfsrmg%hé transactlon '7
Pdsting the transa.ction | S5 .f""vé(4)' . Preparing the source documents
count for quick repayment of debt is 'riorﬁlaﬂy; referre.d: as::
Trade discount «.. {2): Prmopt payment digeount .
Cash discount | 4) Bulk’ discount
(11) ' o ‘ P’.T.oﬁ.



46.

417.

48.

49.

50.

The standard format of Journal does not include which of the following ?

(1) Assets column (2) Date column |

(3) Description column (4) Amount colﬁmn

The term 2/10 — n/30 implies thati ........... % discount will be given if payment is
made within ............ days or full amount is receivable within 30 days.

1 2,10 (2) 10,2

(3 10,30 ' 4) 3,15

The other name of Journal is : -

,(1) Ledger ‘ (2) T account

'(3) Day book (4) Cash book

Discounf allowed is a kind of deduction from :

(1) Account payable (2) Account receivable

(8) Cash account A (4) Discount account

The pi'ocess of recording transactions in different journals is called :

(1) Posting (2) Entry making

(3) Adjusting (4) Journalizing

PCO-01 (12)
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