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MEC-007 : INTERNATIONAL TRADE AND 

FINANCE 

Time : 3 Hours 	 Maximum Marks : 100 

Note : Attempt questions from each Section as per 

instructions given. 

Section—A 

Note : Answer any two questions from this Section. 

Each question carries 20 marks. 

1. What do you mean by surplus or deficit in 

balance of payments ? What purpose do 

autonomous and accommodating flows serve in 

balance of payments ? 

P. T. O. 
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2. Explain, why protectionism is justified. 

Differentiate between tariff and non-tariff 

barriers to international trade. 

3. What are the various alternative explanations 

for the international trade ? Explain strategic 

trade theory and point out its importance in 

modern times. 

4. Explain fixed exchange rate system under gold 

standard and under Bretton Woods system. 

Why has there been a shift to floating exchange 

rate system ? 

Section—B 

Note : Answer any five questions from this Section. 

Each question carries 12 marks. 

5. What is 'trade in services' ? Explain the 

different modes of 'trade in services' as 

mentioned in the General Agreement on Trade 

in Services (GATS). 
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6. Discuss the welfare effects of Regional Trade 

Agreements, in case of both : 

(a) Trade diversion and 

(b) Trade creation 

Briefly explain the role of RTAs as a promoter 

of global trade. 

7. Evaluate India's trade policy and performance 

in the post-liberalisation period. 

8.
Analyse major changes in the composition and 

direction of India's foreign trade in post reform 

period. 

9.
What do you understand by the terms of trade ? 

What are its various forms ? Explain and 

distinguish between : 

(a) Single factorial terms of trade. 

(b) 'Double factorial terms of trade. 

P. T. 0. 
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• 10. Discuss the rationable behind import 

substitution strategy for industrialisation. 

Explain the appropriate tools for implementing 

this strategy. 

11. What is unfair trade ? Explain its various 

forms 

12. Discuss briefly Leontiefs paradox. Do you think 

it invalidates the Heckscher-Ohlin theory of 

international trade ? 
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