No. of Printed Pages : 7 MEC-006 |

MASTER OF ARTS (ECONOMICS)
MEC)
Term-End Examination
June, 2020
MEC-006 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from each Section as

directed.

Section—A

Note : Attempt any two questions from this

Section. Answer in about 700 words each.

20 each

1. Define Public Economics and outline its scope.
Why Public Economics is often called Applied

Welfare Economics ?

P.T.O.
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2. What is the rationale of inter-governmental
transfers in a federal system ? Explain in this
context the role of giving grants to local

governments.

3. What are the causes of Market Failure ? State a
few instruments of public intervention to arrest

market failure.

4. Distinguish between ‘Tax Avoidance’ and ‘Tax
Evasion’. Discuss Alingham Sando’s model of

tax evasion.
Section—B
Note : Attempt any | fivAéi L;uestions from this
Section. Answer in about 400 words each.
.12 each
5. Explain ‘horizontal equity’ and ‘vertical equity’.

Give the significance of these two concepts in

taxation.

6. Write about the view of Tiebout on welfare

gains of decentralisation.
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7. Explain Lindahl pricing as applied to public

goods.
8.  Write about ‘crowding effect’ and its types.
9. Write short notes on any two of the following :
(a) Concept of Log Rolling
(b) ‘Voting by feet
(c) Public utilities
‘(d) Progressive taxation

10. Explain Rawls’ theory of justice. Compare 1t
with Nozick’s theory.

11. What is the idea behing pure theory of public

expenditure ?

12. Explain the methods of debt repayment.

P.T.O.
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