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Note : Answer any five questions.

1. (a) Examine the interrelationship among the

investment, financing and dividend decisions.[10]

{b) Distinguish between systematic risk and

unsystematic risk with examples. [10]
2. A company is considering a new project and the following
is its data : [20]
Capital outlay Rs. 2,00,000
Depreciation 20% p.a.

Forecasted annual income before charging depreciation

for five years is as given below :
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Year |Amount (Rs.)
1 1,00,000
2 1,00,000
3 80,000
4 80,000
5 40,000

On the basis of above information, calculate and compare

the following methods :
(a) Payback period
(b) Accounting rate of return

3. (a) Critically examine the MM approach-I to capital

structure. ' [10]

(b) Discuss the determinants of dividend payout

ratio. [10]

4. Explain the different types of marketable securities and
discuss their role in cash management.  [10+10=20}

5. The following is the information of two firms X Ltd. and Y
Ltd. : [20]
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X Ltd. Y Ltd.

(Rs.) (Rs.)
Sales 50,000] 4,00,000
Variable cost | 20,000 30,000
Fixed cost 15,000 40,000
Interest 5,000

10,000

You are required to caiculate different leverages :

financial, operating and combined leverage for both the

firms and also comment on their risk position.

8. (a) What is safety stock ? How is it determined ?

What is the role of safety stock in inventory

management ?

[2+2+6=10]

(b) Discuss the objectives of inventory management.

[10]

7. What is lease ? How is it different from Hire-Purchase ?

What are its advantages and limitations ? [4+6+10=20]

8. (a) Write a note on Term Loan.

[10]

(b) Discuss the advantages and disadvantages of

equity financing.
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9. Write short notes on any two of the following : [10+10=20]
~(a) Project Financing Arrangement
(b) Capital market
(c) NPV (Net Present Value)

d) ABC analysis of inventory control

MCO-007/21000 (4)



uq. .31 .-007

qtey ¥ EoeRR Iafr (T, @)
g g, 2019 |
. 9.3, 007 : Big g

g : 3 gue : AT FHH : 100
FA W 0%

e : B U g @ SR el

1. (a) o, foxiigs o arstier Aot § geRe dersan
o e Fim [10]

(b) TEReE SREW g sroafe Sfem ¥ SEEe
feq Y A [10]

2. T FH TF T IRIRFT G RE #X @ B ol gum
TS T TET R ¢ [20]

el =9 | 5. 2,00,000
QL] 20% gfaas

meﬁﬁ%%gaﬁnﬁawa&%mmﬁm
I 3H IR B

MCO0-007/21000 (35) [PT.O]



ay | fdr (%)
1,00,000
1,00,000
80,000
80,000
40,000

N WIN| =

FU & T GEA B MR W Frfrea [t @ e
q o HoT

() U-S% omfy
(i) dEE Y W

3 (@) YN HYE $ WU, 9 - 1 e S
[10]

(b) NN Y-3TST ST B et A ==t Aoy
[10]

4. [ R @ R ot @ e St
T IS T F ST g @ wel A
[10+10=20]

5. X'Ltd. T 'Y’ Ltd. & FA H FEAT 59 THW B : [20]

MCO-007/21000 (6)



Xid. | Y Ltd.
&) | (&)
EEZI 50,000| 1,00,000
|9Red @@ | 20,000 30,000
o @ | 15,0000 40,000
e 5,000| 10,000

I o B R e Rele, wRemw @ g
ferast &t ToFT AT g S A Rufy w Rah
FHIrRTQ|

6. (a) G Wi T ? ¥ Y geR Feia R
ST & ? Wi g ¥ gRen Wi @ . 9fe
&7 : [2+2+6=10]

0) EiF T D IR @ 9N BT [0
7. WA FEIE? - e et ?

THS @ T 9 F/ E ? [4+6+10=20]

8. () GEY w97 ) feuel i [10]
(b) RS i & W ©@ aiE @ aole St

(10]

MCO-007/21000 (7) [PTO.]



0. e ¥ ¥ Rl @ W ofte RuRrl Rifee

(a)

[10+10=20]
aRARHT e T

FEUICIE IR

e &9 999 (NPV)

Wi Mo @ ABC fsayor

_____ X -

MCO-007/21000 (8)



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8

