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Note : Answer any floe questions. Ali questions 

carry equal ntarks. 

1. Discuss the respective roles of IMF and World 

Bank bringing out the differences clearly. 

10+10 

2. VVhat is the foreign exchange risk ? How do the 

companies identify and manage such 

risks ? Select any one kind and state the 

methods available to manage it. 	3+10+5 

- 
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3. (a) Discuss the variables which are required 

for international project appraisal. 	10 

(b) List out important differences between 

domestic and international projects. 	10 

4. Under each of the following scenarios, whether 

the value of Indian rupee relative to Japanese 

Yen will appreciate, depreciate or remain the 

same ? Assume that exchange rates are free to 

vaxy : 	 4x5 

(a) Inflation is higher in India than in Japan. 

(b) Prices in Japan and India are rising at the 

same rate. 

(c) Indian wages rise relative to Japanese 

wages which means that Indian 

productivity falls behind Japanese 

productivity. 

(d) Real interest rates are higher in India -than 

in Japan. 

(A-15) 



3 I 	 IB0-06 

(e) India imposes new 'restriction on their 

restrictions to buy companies and invest in 

real estate abroad. 

Give a very brief explanation (3/4 lines 

only) to each of your answers. 

5. Critically examine the role of government of 

India towards FDI inflows in recent years. Is 

this policy adequate keeping in view the urgent 

need to attract FDI inflows ? Discuss. 	20 

6. A major concern of the multinational companies 

in investing abroad is management of political 

risks. How do the companies assess and 

manage such risks ? Explain. 	 20 

7. What is involved in tax planning by 

multinational companies ? What special 

consideration have to be kept in view while 

planning ? Discuss. 	 5+15 

(A-45) P. T. O. 
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8. Write short notes on any two of the 

following : 	 10x2 

(a) Transfer Pricing 

(b) Letter of credit 

(c) Special Drawing Rights 

(d) Spot and forward exchange rates 

(A-15) 
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vrt. 111. 311-06 

	

3M64:1-4 "arEffgEr 	MI tiltich Tit 

SLCI iivanitrm 	amitr ( !ft. *. 
"A aut. t./TT. wYtt. ) 

trilvr 
11', 2019 

141. 311.-06 : armfttzt 154-41111:1 it"9- 

firizt : 3 SPre 	 swfwaAr 	: ioo 

: fq)-67 vfa grai u-dT Glq/ 	Trf-4 

ati6- *gm h 

1. di-ntre3ilq 71' 	(IMF) WaT1 fdrd 

(World Bank) "4' stAch 	 'W; 

Webitti TIM 'WO TR Fq0:114 #1?-4R1 

10+10 

2. fekki'r 	oiq A tor w 	? 

,31111a44 	451414 -R-4 Tr-4w 41* .1101 t? 
Ichka 	uchit 	 "eri 

(A-15) P. T. O. 
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TWAT 	 faftit 

5+10+5 

3. (W) 3TWiltA 4 (4-1 Alf 	Vtilcb-f 	VI 

aTIWZM 'Wu (variables) 'afTWIT W11771 

10 

(1g) tql1A 	3-1-4thtzf 4R44-1131.1* -4-‘ffpf 

faild argr4a. 	 10 

4. tgcf TAW 7461g (scenario) * 

.4z1.1 WTrt 	* 131441 11R-a1.4 	4.1 	41F4 

	 a Alf Af az 	 Trm 	farli-14 

-Z-F4.11.-ci (variation)* 	1T4A 	4x5 

() 13-g Tchlt (inflation) 'WM 	,111111-f 

aftTw 

ou)     A tin -4 	t * 

t 

(7) aituil 7-40 * 	.T017 

	t, 	‘TR-d17 dcalcalcir vnici 

dcLuccbcit* Lac.3 ,eza 

(A-16) 
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CEO 	 %um 	ATLii 	aTfirw 

(z) %TM ch+411:14 	Wzi 	rcikf 

t-igsi (real estate) 14 ficiqf 	1:17 'ff4 

Tri-F4-4T vim( 

	

3-1K 	TrrarAT 	1:1184mr tipachtur 

zit (cctri 3botiwzi1) 14. 411,3Ri 

5. WR 	1:1. 	311%141 riciqf (FDI)* TRIN 

-4 moll! *whit V. 117-*-F 	TRUTur wlfwgi 

*Err Trg 91f-d 1-441 	Pidkr 	dualistic, cht.) 

af-4--ozt airgvErw-dr 	 trzattr t ? 

wrrgErr 	 20 

6. q qf  	ITQUAT Wilt-04 ch4J-iiiq• '4* 

117§4 TriTen topilicich ATTni wr 7-4-AF WM tl 

WallY awdi Tsr4 7-4-44-4 

enta t? .utrum 	 20 

7. Wst4  	fffR 	f9-411-4ff (tax 

planning) WEIT Paid t? 'W{ 'WW1' Wtt 1:11471 

(A-15) P. T. O. 
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47 'ref* AT31 (considerations) VI tziR TC91 

*? fd*A9 WrWRI 	 5+15 

8. 	tsid 	T1 ich-61 	ti"( Tifitwr 	 

Rifigq : 	 io+lo 

(v) ztamtur 	 figker 

Off) TITN T1 

(70 Nq 	 dimtur alftli$11 (SDRs) 

(11) 8iPlit 	 (spot) 	 

IB0-06 	 32,000 

yA-15l 
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