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Note : Answer any five questions. All questions
carry equal marks.

e
1. Briefly explain the various international trade
_-theories and discuss the evolution of comparative
-advantage in international trade in last few
decades. | |

2. What are Special Drawing Rights (SDRs) ?
Explain its mechanism and discuss the IMF’s
funding facilities available to member

countries.
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3. Explain the Interest Rate Parity (IRP)

6.

relationship and discuss the reasons for
deviation from it. Discuss the applications of

interest rate parity relationship.

What are the different types of Exchange Rate
Exposures ? Explain the techniques used to

manage transaction and economic exposures.

What are Depository Receipts ? Describe the
characteristics of Global Depository Receipts
(GDRs) and American Depository Receipts
(ADRs). Also point out the differences between

them.

Explain the role of Export Credit Guarantee
Corporation (ECGC) in financing exports from
India. Dié(_:uss the various types of guarantees
offered by ECGC. What are the risks covered

under Standard Policies issued by it ?
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7. E;(plain the basic process of evaluating foreign

| 3

projects and discuss the issues to be addressed

in foreign investment analysis.

8. What is meant by Foreign Direct Investment
(FD) ? What forces stimulate FDI in a

country ? Discuss.
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