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Note : The paper contains three Sections A, B and C. Necessary 
instructions are given in each section. 

SECTION - A 
Answer any two questions from this section. 

1. What do you mean by demand for money ? 
Explain the various motives for holding money 
with suitable diagrams. 	 2, 10 

2. What is inflation ? Suggest measures to control 4, 8 
inflation. 

3. Distinguish between Branch Banking and Unit 4, 8 
Banking. Explain their advantages and 
disadvantages. 

4. Explain the need for institutional finance for 12 
agriculture in India. How far NABARD has been 
successful in creating re-finance facilities to the 
institutions ? 
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SECTION - B 

Answer any two questions from this section. 

5. Evaluate the role of State Financial Corporations 
	

8 
in the industrial development in India. 

6. What is meant by money market ? Explain the 
structure of the Indian money market. 

7. What is a Development Bank ? Discuss the origin 	8 
and functions of Development Banks. 

8. What is Non-bank Financial Intermediation ? 	8 
Explain role and types of Non-bank Financial 
Intermediaries. 

SECTION - C 

9. Write notes on any two of the following : 	5+5 
(a) The Velocity of Money 
(b) Reserve Bank of India (RBI) 
(c) Life Insurance Corporation of India (LIC) 
(d) Foreign Exchange Market 
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