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Note : The paper contains three Sections A, B and C. Necessary 

instructions are given in each section. 

SECTION - A 

Answer any two questions from this section. 

1. Explain the concept of speculative demand for 12 
money. Also classify in this context the relation 
between bond prices and rate of interest by giving 
an example. 

2. Describe the evolution of banking in India, and 4+8 
state its economic significance. 

3. Explain different types of agricultural finance 12 
provided by the commerical banks in India. 

4. Explain the objectives of World Bank. 	 12 
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SECTION - B 

Answer any two questions from this section. 
5. State the monetary and fiscal measures for 4+4 

controlling inflation. 

6. How does Reserve Bank of India manage and 8 
control foreign exchange ? Explain. 

7. State the functions of the State Industrial 8 
Development Corporations. 

8. Explain the composition of foreign exchange 8 
markets. 

SECTION - C 

9. Write short notes on any two of the following : 5+5 
(a) Constituents of money supply (M1) 
(b) Causes of cost push inflation 
(c) Need for the state level term lending 

Institutions 
(d) Unilateral transfers in the balance of 

payments 
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