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2 MECE-004 : FINANCIAL INSTITUTIONS
AND MARKETS

Time : 3 hours Maximum Marks : 100

Note : Answer questions from both the parts as per instructions.

PART- A
Attempt any two questions from this part. 2x20=40

1.  Explain the supply of money through the money
multiplier process. What would be the effect of
an increase in money supply on equilibrium in
money markets ?

2. What is a financial asset ? Explain the three
approaches to the risks associated with financial
assets.

3.  Describe the flow of funds matrix in an economy.

Mention the uses of flow of funds accounting.

4. Discuss Milton Friedman’s Modern Quantity
Theory of Money. Compare it with the Keynes’s
Theory of Demand for Money.
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10.

11.

12.

PART- B

Answer any five questions from this part.  5x12=60

How does a custom union functions ? How is it
different from an optimum currency area ?

What are the major instruments of monetary
policy in India ? Explain.

Discuss the role of stock markets in an economy.

Distinguish among Markov expectations,
adaptive expectations and rational expectations.

Explain how the logistic regression model can be
used in credit risk analysis.

Write short notes on :
(a) Demat of Securities
(b) Functions of Merchant Bank

Discuss the role and functions of SEBI (Securities
and Exchange Board of India).

What is expected utility function ? What are the
important properties of an expected utility
function ?
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1. Y1 Uk YisHAT % GRIHET F SR 1 9wy | qg
SR "I W qE emyfd # gfg w1 w®m guvE
TS ?

2. fo<ita ofigufa @ oy o gaer €2 fasitg oigafai
Y T Iifem & gwegn & 9 fafiai S 9 80

3. wiefoyaen w1 ®IY YOE AegE (Wfeew) 1 sare
HIT | FIY T8 AGIHA & ST FqEy |

4. Tueed wieHa & g1 vfmmw %) snyfre fagia =
= FHITT | THHT ol Y1 1 A T Fdg fagia
q Fife |
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5. O qeE 96 fHY yHR S s g2 R fHe aw
T qgl &9 9 e 82

6. Wra ¥ difgw Afd ¥ @I ST FH-HA 9 €2
ST HITST |

7. foet oreforareen § S ISR 1 VfHeRT 1 ==l HISIC L

8. HIHE, AR IR qehHTd el & e SFR
HIST |

9. THEY fFE YHR W@ Sifaw favee # qehiea
T (effoies fOeE) &1 gam fean s g
2l

10. frfafes w S = fafe
(a) wiafaa % fede (Demat of securities)
(b) wHe d F Fd

11. Qe (v gfavfa @ fafma #ME) (Securities and
Exchange Board of India) &t s @ Eapiicdl
cEERICAISLE

12.  YeaTRTd SUANTAT Weld =1 § ? Weani¥id SRl werd
¥ e fagiand 7 § 2

MECE-004 4



	Page 1
	Page 2
	Page 3
	Page 4

