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MASTER OF ARTS (ECONOMICS)
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June, 2014

MEC-007 : INTERNATIONAL TRADE AND FINANCE
Time : 3 hours Maximum Marks : 100

Note : Answer questions from each section as directed.

SECTION I

Answer any two questions from this section. 2x20=40

1. What are the salient features of Heckscher-Ohlin
model of international trade ? Explain the
relevance of this model in the present context.

2. Examine the functioning of WTO as a
multilateral trade organisation. What explains
the impasse in the successful conclusion of Doha
Round of Negotiations ?

3. Examine the recent trends in India’s Balance of
Payments. How far have trade policy reforms
impacted our BoP ?

4. Explain briefly the Prebisch-Singer thesis. Do
you think that the trend in terms of trade of
developing countries has been continuously
declining ?
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SECTION II

Answer any five questions from this section. 5x12=60

5. Distinguish between import duty and quota.
What justifications would you like to give for
preference to tariffs over quota ?

6. Briefly examine the experiences of Gold
Exchange Standard Regime during 1945 — 71.

7. Distinguish between FII's (Foreign Institutional
Investors) and FDI inflows. What explains the
slow growth of FDI inflows in India in the recent
years ?

8. Distinguish between countervailing and
anti-dumping duties. Justify the reasons for
~ anti-dumping duties.

9. Critically evaluate the Purchasing Power Parity
theory of the exchange rate determination.

10. What is the difference between nominal and
effective rate of protection ? Explain usefulness
of the concept of effective rate of protection.

11. How do you distinguish between surplus or
deficit in Balance of Payments (BoP) ? List three
items each in autonomous and accommodating
transactions in BoP.
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