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Note : Answer any five questions. All questions carry equal

marks.

1.  “Devaluation is the most effective remedy for 20
correcting an adverse balance of payments

position” Critically examine this statement .

2. Discuss the rationale of Regional financial
institutions. Have they succeeded in achieving
their objects ? Explain the working of any one of

them. 5+5+10

3. What are the ‘Foreign Exchange Markets’, their 20

participants and the roles they perform ?
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4. How does tax policy impact foreign investments ? 12+8
Do accounting practices of countries have any
influence on it ? Discuss.

5.  Under each of the following scenario, whether
the value of rupee in relation to Japanese Yen will
appreciate, depreciate or remain the same ?
Assume exchange rates are free to vary and other
factors remain constant.

(a) Growth rate of national income is higher in 4
India than in Japan.

(b) Inflation in India is higher than in Japan. 4

(c) DPrices in India and Japan are raising at the
same rate.

(d) Real interest rates in India are higher than 4
in Japan.

(e) India imposes new restriction on Indian 4
companies acquiring foreign companies

and investing is real estate abroad.

6.  Define yield curve. How is it constructed ? How
does interest rate risk influence the yield curve ?
5+10+5
7.  Appraisal of international projects is more 2g

complex than the domestic projects. Do you agree
with the statement. If so ? If not, why not ? Give

reasons supports by illustrations.
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8.  Distinguish between : 10+10
(a) Translation and Transaction currency risks
(b) Forward contract and Forward Rate
Agreements
OR
Future of options.

9. Write short notes on any two of the following : 10+10
(a) Transfer Pricing
(b)  Economic Exposure
(c) Forfeiting
(d) Pre-shipment Credit.
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TaT : 3 g2 TfYFHTH 3HF :100

e : FIF G gid F97 FIT et go i & o7k A &1

e

1. “WWWWW%HW%WW 20
(Devaluation)@mgwm%l" TH U

] FHTATEATHS IO FHITS |

2. a%ﬁafa?ﬁamaﬁé?aﬁﬁwmfaa-ﬂﬁml FI
3 T SR 1 gfd # e g ¥ 7 e A A R T
¥ rieE F e HIT 5+5+10

3. ‘faeh fafea aem’ #08? A F e dA e A 20
3w yfr yaed @ §2
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4. G foee Few i fFg whr gaifad et 22 1048
AT T kT G T BT T W FHD T g
g7 fad=m sifs)

5. waiy o frefafaa v feafa & o smort 39 %

TelY | T H HE S, UL AT TG I @2 TG

w1 fafse fo fafra <t aftads & fou @y ¥ qen

3 HH TR wa &)

(a) TEE A HI fowrd @ 9 § SO afem 4
gl

(b) W& TG (Inflation) WIRd & SUM & 1fys 31 4

(c) forud wra Tom So & wh € o2 @ g @ ¥

(d) oTfae =9 g IRa o e & arfye ¥

(e) NG YRGM sHafal gr fereeft sufral 1 wie
AT faeeit vamer wufa § fraw w0 ° 99 gfqery
UGS

Lo

6.  Ffda®a o (yield curve) &1 wRame HIfTw| 39 &5
fmfor 59 fofar sin 87 =9 X fEw yfawe 93
*! o8 o goferd st 87 wwem iy O+10+5

7. AqUgr afEsEe W aen yRdtg giEieme 5t 20
G H atfereh Sifeet €1 o o719 39 %y § gema §7
RIS P [ i 2 PR ot s
AT T/ ek

IBO-06 6



8. frAfafea # 95 =it : 10+10
(a) TR T A I SAGH
(b) TEET ST T AT S HHEHT |
YT
REH qUT ST (options)

9. Frefafad § ¥ forgl @t W dfaw fewforat fafaw : 10+10
(a) FEOr qea fu
(b) anfefer TIFATISK (exposure)

c) R (Forfeiting)

d) U eH T4 |G (Pre-shipment Credit)
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