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BACHELOR’S DEGREE PROGRAMME

Term-End Examination
June, 2013

ELECTIVE COURSE : COMMERCE
ECO-10 : ELEMENTS OF COSTING

Time : 2 hours Maximum Marks : 50
(Weightage 70%)

Note :  Attempt any two questions in section - A and two

questions in section - B.

SECTION-A

1. Define cost accounting. Describe the functions 2+8
of cost accounting.

2. What do you understand by materials control ? 2+8
Explain the requirements for an efficient system
of materials control.

3. Write short notes on any two of the following : 545
(a) Process Costing
(b) Idle Time
(¢)  Group Bonus Scheme

(d) Economic Order Quantity (EOQ).
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(b)

SECTION - B
Distinguish between direct expenses and
e 5+10
indirect expenses.
The net profit to Gama Ltd. appeared as
Rs. 1,72,400 as per the costing records. On
further examination of cost and financial

accounts, the following facts were

discovered.
Rs.

(1) Works overheads under-recovered in 3,120
cost records.

(ii) Administrative overheads recorded 1,700
in excess in cost accounts.

k(iiii) Depreciation charged in cost 12,500
accounts

(iv)  |Depreciation charged in financial 11,200
accounts

V) Interest on investments not recorded 8,000
n cost accounts

(vi) T.oss due to obsolescence recorded 5,700
only in financial accounts

(vii) |Income tax recorded only in financial 40,300
accounts

(viii) |Bank interest received shown in 750
financial accounts only

(ix) l.oss due to depreciation in stock 6,750
charged in financial accounts

(x) Stock value adjustments (credit in 475
financial accounts only)

Prepare a reconciliation statement from the above

particulars.
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(b)

Compute the labour hour rate from the
following information :

Total number of operators working in the
department of a factory is 30. The
department works for 300 days in a year
and number of hours per day worked is
8 hours. Idle time is 10% of the total number
of days. Total departmental overheads are
Rs. 20,000.

During the month of December 2010, 16,000
units of standard product was
manufactured. Out of which 13,500 were
sold at Rs. 8 per unit. The value of
raw-materials consumed was Rs. 60,000
and the wages paid Rs. 16,480. The factory
expenses allocated to production at machine
hour rate, for the month, was Rs. 5 per hour
and 1,200 machine hours were worked
during the month. The office expenses are
charged @ 20% on works cost and the
selling expenses @ 25 paise per unit. Prepare
the cost sheet and ascertain the profit for
the month.

6. A product passes through two processes, ‘A’ and

‘B’ and then to finished stock account. It is

ascertained that in each process the normal loss

is 15% of the output from which for process ‘A’

the amount realised was Rs. 8,000 and for process
‘B” Rs. 18,000.
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From the following further information, prepare
process accounts.

Particulars A B
Materials (in tonnes) 1,000 70
Cost of material per tonne (Rs.) 125 200
Wages (Rs.) 28,000 10,000
Manufacturing expenses (Rs.) 8,000 5,250
Actual output (in tonnes) 830 780

ECO-10 4



3HT.3M.-10

HTaeh SUTY b H
[T Tl
S, 2013
s ugaed : qifusa
HLA. - 10 : 0T AW & qA avd
qHY ;2 qO HAfFTH 3% : 50
(T &1 70% )
e : @USF H G Hig gl §97 HITY o7 WUS & 7 4 Hig af
T HIIT |

W ug-sh
1. oTd a@®d &t gieary fafeu qen sa& w1t &1 2+8
U I |

2. R frEE @ A €7 T e |l e 2+8
YUTAT ohi SATETIHAT ohi ST i |

3. frafefea et gf  diera fewforr fafen | 5+5
EIERIRCIUCREC |

e wwa

¢) U EH ISl

d) emfeeR SAdE 7 (EOQ).

ECO-10 5 P.T.O.



4 (a)
(b)
ECO-10

T8l =47 9T SAYcHe] =g | 3fa Fareu |

wTug ‘|’

5+10

T fa, &1 arE e & oqEr faa @y

1,72,400 . o711 & de1 fada o@i &1 S

FH W =fafaa aeai &1 var =@er ¢
.

() |erd o § g 3ufierdi w1 et 3,120
ST

(i) |emma e oy gufterg sifves 1,700
fe@m T

(i) [ o # e femmn 12,500

() |faeia e § fowr 7 geugm w1 of | 11,200

V) |93y W WTel S R AT ol § e 8,000
farn =

Vi) |sryme-wft St wae fode aai # 5,700
freaciaki

(Vi) | syt ) e fasig wEl | femrn 40,300
T

(Vill) e & g1 = 1 AR ) e A 750
ol § @ femm mn

(ix)  =ie ¥ gu goagm &1 o fadm agi | 6,750
o & femmn

() (whE % e A A (G g | 475
@l § fee fFam man)

I forero | wAHM faaro dar Fife )




5. (a) Treifciiaa g=mel & omuR o ow g e w1 748

U] ShifST |
T Tl & faum A & w3 Tl 1 ge

3071 fawm ad & 300 fem, 8 =2 wfafem #t
& F@ 2| gHH e T e oAl
10% T fawm &% $a sufter 20,000 % T
(b) T A I T fEHE, 2010 7 H 16,000
RISl 1 TS g1 3ad | 13,500 gehieal
8 %. Uld gehTs & fewma @ s=i 7l | sEy 3qhm
fehT T = ATl 1 @I 60,000 %, AT wSEl
1 WM 16,480 F. o | 39 WEH & foru, 3eared
1 5%, Ufd wel 1 9§ theedl Sufiery aafeq
ey w1 wEH H 1,200 = %™ gen wEies
Y gFH AT H1 20% AT WA 2, SR
25 94 afd T foshg =74 8 §1 @ faeo
SHIET G foHaR 7T 1 a1 91 shifey |

6. U IUE T ishensdi A Tl B W oRear € o 3w 15
Hfam wish H =i F fem s 81 9% 96 g
e YR H IemeA % 15% 1 | B B #
e ufsran ‘A’ % 7w 8,000 %. qe1 wiswan ‘B’ &
fete 18,000 . 1 =geft Bt €1 fA=afarfea oiesl %

SN R Yfshal W Tar Hifsu |

A B
I (i H) 1,000 70
gl &1 AR (T, 9fq 29) 125 200
EECUEED! 28,000 10,000
fofaivlt =1 (%) 8,000 5,250
AR feh IR (1 1) 830 780

ECO-10 7



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7

