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MASTER OF ARTS (Economics)

N
Q Term-~End Examination
o June, 2012
MEC-006 : PUBLIC ECONOMICS
Time': 3 hours Maximum Marks : 100

Note : Attempt questions from each section as directed.

SECTION - A

Attempt any two questions from this section.

(Answer in about 500 words each) 2x20=40

1.  Define Public Economics. Critically examine why
public economics is often called applied welfare
€conomics.

2. What do you understand by externalities ? What
are the various types of externalities ? Discuss some
possible consequences of negative externalities and
some solutions there of. '

3.  Explain Rawls’ theory of justice. Compare it with
Nozick’s theory.

4. What do you understand by policy process and
its various stages ? Explain “the problem of
coordination” in policy process.
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SECTION - B
Attempt any five questions from this section.
(Answer in about 300 words each) 5x12=60

5. Discuss the relationship between public choice
and social choice.

6.  Explain any two of the following :
(a) Majority voting model
(b) Concept and practice of logrolling
(c) Progressive rate of taxation.

7. Bring out main contours of difference between
fiscal federalism and political federalism.

8.  What has been importance of direct taxes in the
Central Government revenue in India ? Do you
think reforms in direct taxes have yielded
results ? Argue in favour of your answer.

9.  Critically analyse normative theories of state.

10. Define social welfare function. Compare
Bentham’s, Samuelson’s and Rawls’ functions.

11.  Explain the methods of debt repayment.

12.  What is the idea behind the pure theory of public
expenditure ? Discuss.
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