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MASTER OF ARTS (ECONOMICS)
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June, 2012
MEC-004 : ECONOMICS OF GROWTH AND
DEVELOPMENT
Time : 3 hours Maximum Marks : 100

Note : Attempt questions from each section as directed.

SECTION-A
(Long Answer Questions)
Answer any two questions from this section. 2x20=40

1.  Critically analyse the role of savings and
investment in the growth process as expounded
by Harrod.

2. Discuss neo - classical model of economic growth ?

Also discuss the effect of a change in the rate of
growth of population using the solow model.

3. Distinguish between technical change and
technical progress. Explain how technical change
has been classified by different economists ?

4.  Critically evaluate two - sector model of economic
growth. Is it relevant in contemporary
circumstances ? ‘
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SECTION-B
(Medium - Length Answer Questions)
Answer any five questions from this section : 5x12=60
5. What do you mean by equalities of income ? How
are the inequalities in income distribution

measured ?

6. Discuss the implications of risks and uncertainty
in rural credit markets.

7.  Examine the theory of critical minimum effort as
propounded by Leibenstein.

8.  What do you understand by vicious circle of
poverty ? Suggest measures to break it.

9.  Evaluate briefly the contribution of Malthus to the

theory of economic development.
10. Briefly explore the post—GATT international
economic order. Discuss significance of WTO for

a developing economy like India.

11. Why should social costs and private costs differ ? In
this context explain the concept of shadow price.
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