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Note : Answer both parts A and B. 

PART - A 

1. 	Comment on any four of the following 
statements : 	 4x5=20 

(a) EDI is not a technology, it is a solution to a 
business need. 

(b) Export Import Bank of India does not 
compete with the commercial banks. 

(c) Clearing and forwarding agents play an 
important role in export-import business 
operations. 

(d) Foreign Trade Policy of India encourages the 
industry to enhance its competitiveness in 
global markets. 

(e) Documentation in export business is 
complex but not difficult. 

(f) Letter of credit is the safest method of 
realising export proceeds. 
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PART - B 

Answer any four questions. 

2. Enumerate the various factors which motivate a 20 
firm to export. Illustrate your answer with 
suitable examples. 

3. What is the rationale of export trade control ? 
What are the different types of control exercised 
on exports ? Discuss the procedure for obtaining 

an export license. 	 5+10+5 

4. What are the various payment terms used in 
export trade ? Arrange them in order of safety 
and explain how documentary credit system is 
better than documentary collection ? 	 5+15 

5. Explain the characteristic features of INCO terms. 20 

6. Describe in detail the procedures and related 20 
documentation involved in custom clearance of 
export cargo. 

7. Write short notes on any two of the following : 10+10 

(a) Uniform custom and Practices relating to 
Documentary Credit 

(b) Airway Bill 

(c) Export Promotion Councils 

(d) Self Certification scheme for pre-shipment 
inspection 
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