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BACHELOR’S PREPARATORY PROGRAMME

(B.P.P.)
Term-End Examination A
- 04541
June, 2012
- PCO-01 : PREPARATORY COURSE IN
COMMERCE
Time : 2 Hours ' Maximum Marks : 50
Note :  All questions are compulsory, each of which carries one mark.
1.  The concept of conservatism takes into account :

(1)  All expected income but no losses
2
3
(4

) All expected losses but no expected income
) No expected profits and losses
)

All expected incomes and losses

2. Which of the following equations is correct :

(1) Capital + Liabilities =  Assets

(2) Liabilities =  Assets —  Capital
(3) Capital =  Assets —  Liabilities
( .

4)  All of the above

3.  Radha started business with Rs 2,00,000. She purchased goods on credit from Krishan for
Rs. 25,000. Her total assets will be :

(1) Rs.2,25000 (2) Rs.2,00000 (3) Rs. 175000 (4) Rs. 1,50,000

4. Commission outstanding account is a :
(1) Personal A/C (2) Nominal A/C
(3) Real A/C (4) Both personal and nominal A/C
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5.  Shruti purchased a building from her friend for Rs. 3,00,000. Its market value is Rs. 4,00,000.
What amount will she record in her books ? '

(1) 4,00,000 (2)  1,00,000 (3) 3,00,000 (4) 7,00,000

6. Nominal Accounts are related to :
(1) Liabilities only
(2) Expenses, incomes, losses and gains
(3) Assets only

(4) Expenses and losses only

7.  Which of the following accounts normally shows a debit balance ?

(I) A debtor's A/C (2) Purchases A/C
(3) Discount allowed A/C (4) All of the above
8. A system of advancing a fixed amount to the petty cashier periodically is called :
(1) Double entry system (2) Imprest system
(3) Single entry system (4) Hybrid system

9.  Single entry system of book - keeping is a system of :
(1) Incomplete records (2) Reliable records

(3) Providing true financial position (4) Helping in locating errors

10. Machine Purchased on cash should be debited to : 4
(1) Cash A/C (2) Goods A/C (3) Machine A/C (4) Furniture A/C

11.  Which of the following accounts is a real account ?

(I) Bank A/C (2) Cash A/C (3) Loan A/C (4) Capital A/C
12. The credit balance of a personal account indicates :

(1) Amount payable (2) Amount receivable
(3) cash at Bank (4) Cash in hand
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13.  Which of the following is not entered in the books of account ?
(1) Cash discount (2) Rent received

(3) Trade discount (4) commission received

14. Which book is used for recording credit sales of goods ?
(1) Cash Book (2) Sales Book
(3) Petty Cash Book (4) Purchases Book

15. Opening stock is Rs. 50,000, Purchases are Rs. 30,000 and direct expenses are Rs. 20,000. The

amount of closing stock is Rs. 10,000. Cost of sales will be :

(1) Rs. 50,000 () Rs. 80,000 (3) Rs. 90,000 (4) Rs. 70,000

- 16. Income received in advance appearing in Trial Balance will be shown in :
(1) Trading A/C (2) Profit and loss A/C
(3) Assets side of Balance Sheet (4) Liabilities side of Balance Sheet

17. Bad debts given in adjustments will be shown in :
(1) Profit and loss A/C only
(2) Balance sheet only
(3) Both trading A/C and Balance sheet
(4) Both Profit and loss A/C and Balance sheet

18. Goods returned worth Rs. 35,000 by Rohan and Co. were taken into stock for Rs. 3,500. It is

an error of :

(1) Commission (2) Principle (3) Omission (4) Compensating

19. The process of transferring the debit and credit balances from their respective accounts to a

statement is termed as :

(1) Posting (2) Preparing a Trial Balance
. (3) Journalising (4) Balancing ‘
PCO-01 3
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20.

21.

22,

23,

24.

25.

26.

Depreciatién on furniture is charged to :
(1) Trading A/C (2) Manufacturing A/C
(3) Profit and loss A/C (4) Suspense A/C

Sale of old newspapers will be recorded in :
(1) Liabilities side of Balance Sheet (2) Trading A/C
(3) Profit and loss A/C (4) Assets

Sales tax is charged to :
(1) Trading A/C " (2) Profit and loss A/C
(3) Manufacturing A/C (4) Balance Sheet

Carriage inwards shown in Trial Balance will be recorded in :

(1) Trading A/C (2) Profit and loss A/C

(3) Assets side of Balance Sheet (4) Liabilities side of Balance Sheet

Small Donation received for general purpose is to be taken as :
(1) Capital receipts (2) Capital expenditure

(3) Revenue receipts (4) Revenue expenditure

Bark Reconciliation Statement is prepared by :
(1) Debtors (2) Creditors
(3) Bank (4) Customers of the bank

Bank overdraft reflects :

(1)  Debit balance in the Pass Book
(2) Debit balance in the Cash Book
(3) Credit balance in the Pass Book
(4)

4 No balance in the Pass Book
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27.  Goods sold to Mahesh for Rs. 715 were recorded in his account as Rs. 175. In the rectifying
entry, Mahesh A/C will be debited with :

(1) Rs. 715 (2) Rs. 890 (3) Rs. 540 (4) Rs. 175

28. Fixed Assets do not include :

(1) Good will (2) Furniture (3) Prepaid expenses (4) Loose tools

29. Current liabilities do not include :
(1) Outstanding expenses (2) Proposed dividend

(3) Bank overdraft (4) Accrued income

30. Purchase of goods from Vishnu on credit basis should be credited to :
(1) Purchases A/C : (2) Sales A/C
(3) Vishnu's A/C (4) Cash A/C

31. Main objective of preparing a ‘Journal’ is :

(1) To journalise the cash transactions

(2) To prepare initial record of business transactions
(3) To make posting in the ledger
(

4) To ascertain the financial position of the business

32. Cash given away as charity shall be debited to :
(1) Cash A/C (2) Purchases A/C
(3) Sales A/C (4) Charity A/C

33. Goods given away as charity shall be credited to :
(1) Charity A/C (2) Sales A/C
(3) Purchases A/C (4) Cash A/C

34. If cashis Rs. 10,000, Land Rs. 2,00,000, debtors Rs. 7,000 and creditors Rs. 17,000, the amount
of capital would be :

(1) Rs. 200,000 (2) Rs. 234000 (3) Rs. 214000 (4) Rs. 2,17,000
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35. Rs. 6,000 received from Meera whose account was written off as bad debt in the previous
year should be credited to :

(1) Meera’'s A/C (2) Bad debts A/C
(3) Provision for bad debts A/C (4) Bad debts recovered A/C

36. Contra entry appears on both the sides of :
(1) Purchases Book (2) Sales Book
(3) Cash Book (4) Balance Sheet

37. Effect of Salary paid on accounting equation shall be :
(1) Only cash will increase
(2) Only cash will decrease
(3) Only capital will decrease
)

Cash and capital both will decrease

38. Premium received on issue of shares is treated as a :
(1) Current Asset (2) Current liability |
(3) Fixed Asset ‘ (4) Capital profit

39. A copy of customer’s A/C given by bank is called :
(1) Sales Book (2) Cash Book
(3) Pass Book (4) Cheque Book

40. Manufacturing A/C is prepared to find out :
(1) Cost of goods sold . (2) Cost of Goods Produced
(3) Net Profit (4) Net Loss

41. Depreciation an Fixed Assets is treated as a :

(1) Revenue expenditure (2) Capital expenditure

(3) Deferred revenue expenditure  (4) Capital loss
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42. Expenditures paid in advance will be shown in Balance Sheet as :
(1) Fixed asset (2) Current asset

(3) current liability (4) Long term liability

43. Sales Returns Journal is also called :
(1) Sales Journal (2) Invoice Book

(3) Return Inwards Journal (4) Return Outwards Journal

44. Which of the following is not a liquid asset ?
(1) Cash (2) Bank Balance
(3)  Short Term Securities (4) Closing Stock

45. Interest on drawings is shown on the :
(1) Debit side of Trading A/C (2) Debitsideof Pand L A/C
(3) Creditsideof Pand LA/C (4) Credit side of Trading A/C

46. Cost of goods purchased is Rs. 80,000, Net sales is Rs. 1,00,000 and closing stock is Rs. 20,000.

The gross profit would be :

(1) Rs. 20,000 (2) Rs. 40,000 (3) Rs. 80,000 (4) Rs. 1,00,000

47. Sales are equal to :
(1) Cost of goods sold + gross profit
(2) Cost of goods sold — gross profit
(3) Opening stock + purchases — closing stock

(4) Opening stock + gross profit

48. Brokerage / Commission received is shown on the :

(1) Debit side of Trading A/ C (2) Creditsideof Pand L A/C
(3) Asset side of Balance Sheet (4) Liabilities side of Balance Sheet
PCO-01 | 7
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49. Revenue is said to be realized when :
(1) Cash is received
(2) The sale is made
(3) Goods are manufactured

(4) Offer to sale is made

50. A firm pays commission to its manager @ 10%. Of profits arrived at after charging such
commission. What will be the amount of commission if the profits before charging such
commission were Rs. 22,000 ?

(1) Rs. 2,200 (2) Rs. 1,100 (3) Rs. 2,000 (4) Rs. 1,000
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UtHt.en.-01

ek YRR hTEEHH
GRS
wAla ude
I, 2012
ot 241.-01 : anforea W URfWe argashH

g ;2 g _ | 37fereRas 31 150

He:  qut 5o sifvard &1 9 99T U 3HE H 8

1. STIEREIEH H1 Hehedr % AR feara § fomn < @
(1) @it erifea omma 1 AfeA faelt aif a0t &
(2) |t anfera it o A Tt erdfem omma R i
(3) st ot ordfera ey wdl el A R
4) |t snfer o T wfTE

2. frefafes & @ $1 o1 wefeo 98 82
(1) Il + e = et
() e =fwafaar - g5
3) i = ot -
(4) o T
3. [T 2,00,000 . Q FEEH YO [FAT1 364 RRIA | 25,000 €F IR A TGN SHAT FA
ettt @i
1)  2,25,000 . 2) 200000%  (3) 175000 %. (4) 1,50,000 %.
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4. 3IST HHH TAlE TF
(1) =afema Q) - T
(3) T WAl (4) SAfKNTd TS 3T = WIar S & |

5. gfd A o wRel @ TH wed 3,00,000 %, § @l T TSR &4 4,00,000.%. §1 98 3791 o
el 7 59 frw ufer ) R &l 2

(1) 4,00,000 %. (2) 1,00,000 %. (3) 3,00,000 <. (4) 7,00,000 %.

6. U-F WK Feifvd a1 §
(1) ad gameh @
(2) oFdi, S, qi, qen s |
3) haw gfufasi @

(4) aa = ud Bt @

7. Trefafed § @ =0 o @@ amere e 99 agta §2
(1) TF ISR 1 @@l (2) 4 & @
3) <M e (4) SwiE g

8. Wﬂﬁﬁﬁ{a(pettycashier)aﬁww mﬁ@ﬁrﬁaanﬁrﬁﬁmﬁww%
(1) =l vfafee gored (2) T fafy
(3) eHwll wlafte yomed 4) fafsa (Hybrid) gomeft

9. W@ Wl 3hed At qumeht © yoe ¥
(1) 3ol Rerret = (2) Foreereita feprel =1
(3) wd fa<ia feafq <ol =t (4)  owIfEat 1 gar e

10. R 7ehe TlT i fae fwar s =t
(1) s @ (2) ¥ @ H (3) W @ A (4) IR ' A
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11. Tr=fefaa § @ S99 G T arsifas @ g ?

1) &g ) Uws @@ () F0 @ @) ISt T

12. U SAfFTTd @id o1 hfee 99 goian @
1) <z () = afa (3) CEaRL (4) UwHe I

13. frefafed 4 9 f&9 e afedl § << 78 fovan st ?
(1) e B2 (2) e g femTrEn
(3) =i g2 (4) W g wHwE

14. e % 3SR fawg #1 e &3 & fou feg 9@ o seam foan s @2
1) AHg =@ @) fowa 5@ () GUIFSTH (4) HI TG

15. YRFWE @fF ¥ 50,000 F. F9 & 30,000 T q1 YA 44 ¥ 20,000 T fw wiw &t ufer
10,000 %. fosra =1 ova Bt :

(1) 50,000 %. (2) 80,000 %. (3) 90,000 %. (4) 70,000 %.

16. AT H ¢ orfim wra g8 o’ e s
(1) SNR @[ ¥ ) wv-TH N |
(3) g i F ufteafwal v § @) S| wie F Jzad gy |

17. wHRESH ¥ fE g o & e s
() o e E |
(2) Fod ol e d
(3) waﬁwé@hsﬂzﬁﬁ
@) er-mft e aen o e 4
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18. TE S % FRI 35,000 %.F WISt I 1O H Wiew F 3,500 T. I Y § wiHS A w401 0 0
e 2
(1) wemEwEw  (2) fasiE @) WH  (4) R

19. sfoe @ sfee A & 7% Tl @ U faawo ¥ ofafta &3 =1 Fa 9 8
(1) A HE (2) TEYL T
() e # yfafe = ' 4) ¥ freTerT

20. R TSI Y HeeE Y A e i
(1) FURWEH ) fafmioram &
(3) -7 @ | (@) T EQH

21. RN HEER 95 & fowa &1 e T smar @ -
(1) oA ¥ie & Jgand ga7 § (2) SR @R A
(3) <mu-®, @@ H @) ufwgtaar o

22, forsRa &R 1 =TS o o § ,
(1) =R @A (2) Y-7H @ A
(@) fafmio gm § 4) o9 v o

23. aoqe # faq ‘st ame =’ it fmrs foran o -
(1) SER @ H (2) -7 Ea A
(3) dow wie & aRgafaal v o 4) S vie % Tyad uy §

24, 9T YASH & faw g g e & uf¥ & w9 e §

(1) Yo wif| | 2) IS ==

(3) emETd wifE (;L) S IRUCEC R

PCO-01 12



25.

26.

27.

28.

29.

30.

31.

S AT e s S R
(1) RN § (2) TSR gN (3) SFEW  (4) TF F UEH N

d& g wWEfdd #a ©
(1) YN gF & Sfae I Hl
Q) TFsaF & fae
(3) UTHE® & shise WW &l

4 THgEH ®R 9N T @

TR & 99 MU 715 %, % 0T i 39F WK ¥ 175 T, e fowa man) wys yfafe ¥ w29 & @ &)
sfere foar strom .

(1) 715% 9 (2) 890% ® (3) 540% W (4) 175% 9

Tt wftgato # wnfirer == 2

(1) @nfd (2) wR  (3) e b (4) A T (Loose tools)
(1) 3€9 =g (2) vxfaa fefade

() & g (4) 3iSta o4

fore @ @i 7T YR 71 1 ez fan s =ifgu
(1) HAEHH (2) TRz @A
(3) foop % @ & @) JrsTW

S T 61 T SR R

THE TG T SR HTAT
s el o1 IR e s
AR B @At S

Faqr &t fa<ia feafa @ e
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32.

33.

34.

35.

36.

37.

38.

A ° & T Re ity Sfee wit S

(1) A% TR HI , (2) F @A H
(3) Tawa @ = (4) <F @I H
T ¥ T T Ae shfee faan smom -

(1) <F @R ®H 2) fowa @m =
(3) I TW H @) U%s @ H

afe Tehg 99 2 10,000 T. S § 2,00,000 % IR ¥, 7,000 T. 91 AR ¥ 17,000 T. A Y F
af gt

(1) 2,00,000 %. 2) 2,34,000 %. (3) 2,14,000 %. 4) 217,000 %.

i forwe @ T a gea ®w0 & w9 § erafafed o fean e o, @ 99 g 6,000 % Hiee
ferq ST =nfe :

(1) & @ &l (2) QA HO @ H

(3) T WU YA @ (4) I R YA @I F

fd 9faf (Contra entry) 31 vall ¥ fa@m vt ¢ - '
(1) HITHS Q) fowa =@ F-
@) UFsaf & @) AW F

A fT T Ja 1 ora Gt R Y 98 2
(1) %o Jweg ¥ gig arit

Q) Fad A% F wHHY

(3) a Yoit # it et

(4) Jerg qur ot 1 H et dit

TR & Frfa ) o g2 sitfram Y afn 6w sem o

1) = ufEata - (2) e E
(3) wemdt ufeus (4) USiTa @
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39. J% GRI UEH & @A * < T Ui H Fe @R
(1) fospa =@ (2 WHETE  (3) TEIH (4) =% g%

40. fafsmfor @rar soran s @
(1) S T HE T AR @ FA & o
2) Tfia fo 7@ AT =) e T w9 F fou
(3) fraa ey %t If 9@ *1 & fo
) fraa @ift =1 ufn 9@ =0 ¥ fau

© 41, IREuE 1 e g R U |
(1) T =9 (2) YeiTa ==
(3) SRR T =Y (4) IS et

42. M yam fee e s Y S e § faamn smom e
(1) worhoREefr Ferd (2) = shwefa % w9 d
(3) =R <T@ * w9 H (4) ST JF@ F w9 d

43. T3 Tt S 1 98 o Fw S S
(1) fasa sHa ) et 5@
(3) HTTA A9 S () fria amoEt sHa

44, frfafaa § @ =9 9 7 & oo oRgefy 78 £

(1) s . 2) &9
(3) . I gfayfaar (4) oifemn =i
45. e R A I fe@mn S
(1) =R @R F efae gar § (2) Y-BIH @R F e uer
(3) w-TT W % shfee var # (4) YR @ F e vaT §
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46. @ MU WA &Y A § 80,000 . et faswa €, 1,00,000 % e oifaw wiw § 20,000 %1 FHA
Y B

(1) 20,000 =. (2) 40,000 =. (3) 80,000 %. (4 1.00,000 =.

47. fopa aqR T :
(1) o foFE TG AT ) W4 T T
2) faa o @ 7 &t @FG — Hohel AT
(3) YRfWE Wik + Ha — 3ifaw i)

(4) URMWE WiF + THA A |

48. TS g2 Toel / wHIeM  fewman s g
(1) =R @ 5 efoe g | (2) U-TI @A & hiee ual |
(3) Sy vie & ufteufaal ver & @) oim ofe & daand uy F

49. SWTCI'(Revenue) %! AT gT 7T 1@ § 9
(1) 98 9 8 <Y @) forafEmma

(3) T T TR (4) fosa %1 ywe v ™ @

50. T WY oo HS H o1 I IH TR W 10% HAYE 26 T 9 Fp wrivee = fRe ST ¥ o1 6
B 1 afe et v o F W UgA & oy & U 22,000 F. B A SwEEE w7 iy = el ?

(1) 2200% 2) 1,100 %. (3) 2,000 %. (4) 1,000 %.
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