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Note : The paper contains three sections A, B and C. 

Necessary instructions are given in each section. 

SECTION - A 

Answer any two questions from this Section. 2x12=24 

1. Explain the ways in which the non - bank 

financial institutions help the economy. 

2. Explain the objectives of IMF. What were the 

reasons of its failure ? 

3. Explain the Fisher's equation of exchange. How 

is cash balance equation an improvement over 

Fisher's equation. 

4. Explain the process of credit creation by 

commercial banks. What are the limitations of 

credit creation ? 
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SECTION - B 

Answer any two questions from this section. 	2x8=16 

	

5. 	What are the effects of inflation on : 

(a) distribution, and 

(b) farmers ? 

Why should inflation be controlled ? Give reasons. 

	

6. 	Explain the growth and achievements of State 
Bank of India. 

	

7. 	Explain the broad categories in which the 
financial needs of farmer are classified. What are 
the main sources of agricultural credit in 
India ? 

	

8. 	What is the composition of foreign exchange 
market ? Explain briefly. 
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SECTION - C 

Explain any two of the following : 	 2x5=10 

9. 	(a) Difference between money and capital 

market. 

(b) Developmental and promotional functions 

of RBI. 

(c) Land Development Bank. 

(d) Fixed and Floating exchange rates. 
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