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BACHELOR’S DEGREE PROGRAMME

Term-End Examination
June, 2012

ELECTIVE COURSE : COMMERCE
ECO-14 : ACCOUNTANCY-II

Time : 2 hours Maximum Marks : 50

Note : Attempt any four questions including question
no. 1 which is compulsory.

1. Attempt any two of the following questions : 7,7

(a) Define hire purchase agreement and state
the legal position of a hire vendor in case of
default in payment by the hire purchaser.

(b) Why is joint life policy needed by a
partnership firm ? Explain briefly any one
method of treating joint life policy in
-accounts.

(c) What do you mean by preliminary expenses ?
State their treatment in final accounts of a
company.

(d) Explain briefly the nature and uses of
financial statements.
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2. Aims Ltd., Delhi has a branch in Mumbai to
which the goods are sent at cost plus 25%. The
branch keeps its own sales ledger and remits all
cash received to the head office. All expenses of
the branch are paid by the head office. The
transactions of Mumbai branch during the year
ending March 31, 2010 were as follows :

Rs.

Opening Stock (invoice price) 2,20,000
Debtors on 1-4-2009 20,000
Petty cash on 1-1-2009 2,000
Cash sales f 53,000
Credit sales 4,79,000
Goods sent to branch by H.O.

(invoice price) 4,00,000
Goods returned to H.O.

(invoice price) 6,000
Bad Debts 6,000
Allowances to customers 5,000
Sales Returns 10,000
Cheques sent to branch:

Rent 12,000
Wages 4,000
Salary and other exp. 18,000
Stock (31-3-2010) at invoice price 2,60,000
Debtors (31-3-2010) 40,000
Petty cash (31-3-2010) 2,500

Prepare Mumbai Branch Account in the books of
the Head Office.
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3. A and B are equal partners in a firm. Following 12
was the balance sheet of the firm as on March 31,

2010:
Liabilities Rs. - Assets Rs.
Creditors | 1,48,000 {Cash 1,08,000
Capitals Debtors | 2,40,000
A 8,00,000 |Stock 2,12,000
B 6,00,000 {Furniture | 1,88,000
Buildings | 8,00,000
15,48,000 15,48,000

On April 1,2010, C was admitted into partnership
on the following terms :
(@) C will bring Rs. 2,00,000 as goodwill and

. 1 th
Rs. 4,00,000 as capital for /5 share of the

firm.

(b) Stock and furniture are to be depreciated
by 10%.

(¢) A provision of 5% on debtors is to be created
to cover bad debts.

(d) The value of building is to be appreciated
by 20%.

(¢) An item of Rs. 12,000 in creditors is not
likely to arise and hence should be deleted
from the books.

Pass the necessary journal entries to give effect to

the above and prepare the balance sheet of the

new firm on April 1,2010.
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4 (a)
(b)
5 (a)
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XYZ Ltd. invited applications for the issue
of 20,000 equity shares of Rs.10 each at a
premium of Rs.3 per share, payable Rs.3 on
application, Rs.6 on allotment including
premium and the balance as first and final
call. Applications for 25,000 shares were
received. The directors alloted 20,000 shares
to all applicants on pro-rata basis adjusting
the excess application money towards
allotment. All the money due was received
except the call amount on 250 shares which
were forefeited. Give journal entries to
record these transactions in the books of the

company.

Describe the accounting treatment of
debeutures issued as a collateral security.

From the following particulars of
Krishna & Co., calculate stock Turnover
Ratio and Debtors Trnnover Ratio :

Net sales Rs. 2,00,000; Margin of Gross Profit
20%; Opening Stock Rs. 12,000;
Closing stock Rs. 8,000; Debtors Rs. 50,000.
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(b) Ascertain Funds from Operations from
the following information :

2008-09 2009-10

Rs. Rs.
P & L A/c (cr. balance) 3,00,000 4,00,000
General Reserves 50,000 1,00,000
Goodwill 20,000 10,000
Depreciation Prov. 50,000 60,000
Preliminary Exp. 20,000 5,000
Taxation Prov. 10,000 25,000

6. (a) Explain how goodwill is treated when the 6, 6
incoming partner does not bring in his share
of goodwill in cash ?

(b) State the purpose of preparing
departmental accounts, and explain how
inter - departmental transfers of goods are
treated in Departmental Accounts ?

7. What is Cash Flow statement ? - Explain the 4,8
uses of Cash Flow statement.
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3.t.am.-14

EATae S HREH
LE LR I
A, 2012
fssw ugaHEA : AT
gdtan.-14 : wEfafy-11
T 2 R Sifermad 3 : 50
HT: e Gy ¥ Sw fAfE 5 geT 9@ 1 nae g,
Hifw a8 Stfard &1

1. frtafea ® @ fesl g v & W fafag . 7,7

(a) AFAHT FIX KT TRATH HITC AL HeTshdl 50
wrad ¥ 9% fee s & feafa F faska =t
faferer feafy #1 S FifTw) |

(b) T WIAR FH I GFF Sfta s uiferd! i
JTeTvEshal 4 Bt § 7 WY St uitad! %
wrEE & e ww fafy ) 989 § =ren
FHIT

() IRfews =@ | F aad 82 &9 % sifaw

3w 5 o YRR e s § 2 e |

(d) fodia faawol =t wHia 91 ST St e
EiEil
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2. w fa. ool @ g § we wiw AR 9 oF S
25% W WA St 1 S e fawy AR
@l ¢ 991 38 S THe Uiy W et @ S8 9% g
FEETE H N AW R IqF Wit = w1 P g
FTIferd HIA R 31 °1E 2010 1 GHE 29 919 99 |

T3 |19 & AeHl o1 sir fefetad §
w.

IR W% 2,20,000
1-4-2009 F TTGR 20,000
1-1-2009 1 G IFS 2,000
T%3 fama - 53,000
IYR fawg 4,79,000
q&d SEferd gR1 S99 T |
EISHEIEER: ) 4,00,000
0 FEIaa & 999 6 7
EISNEISER )] 6,000
JTeNed F/o 6,000
Teshi 1 St 7% T2 (Allowances) 5,000
IEERICIRL:H] 10,000
o€ H WS A R (Rent) 12,000

el 4,000
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AT 9 I A 18,000

WF (31-3-2010) 19 ed W 2,60,000
TER (31-3-2010) 40,000
U TFE (31-3-2010) 2,500

T wHTed H T 8 T Wi g dar i

3. THWH T ATHB I F TSR ¥ 31 W, 2010 12
F1 w4 F1 FAG vie FAfafaa o -

Igand| w  |ufwwtat| s
aeR | 1,48,000 [Jws ¥ | 1,08,000
st IR 2,40,000
A 8,00,000 [ 2,12,000
B 6,00,000 [TT=R 1,88,000
CCEL 8,00,000
15,48,000 15,48,000

1 add, 2010 = C ® freAfafes wdl W W@ o
wnfa o :

(@) CHH® —;— I ¥ A 2,00,000 €. @nfd a2

4,00,000 %. Yt % ¥ H S|
(b) W q HrAER W 10 Ifawd &3 T6 T
S |
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(©)

(d)
(e)

SRR T 5 YieE &1 X goa k0 F fag
EIECIERERIAS na i

o &1 oI 20 Yiderd § S 1 S |

AR T 12,000 . FT TH TS HT YA TE
fRa S ®1 or: 38 Teash! | 9 Fepter gem

UG gEAIS F S ¥ WA g C % ya9 Gee
YIS gfafbar HIT ao1 1 379 2010 T 78
®H & Sed W TR Fife

4. (a)

(b)
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XYZ fd. 10 %. =1et 20,000 Sfo=et 9= 3 %. W
IR Wiftem W frffaa #9 & fog e o
S forT SRt ST 3 %, wid 9 sees
& 99, 6 F. Fia IR (Wifiggw faen w2) e
& T a1 9 T, U o Afqm v & w9 A
feran ST @11 25,000 IR % T emEes U
oH g eweRl 3 |t saee ) aemuE
20,000 I AEfed fhe qen egd W 9TH
e ¥ sTded Ui & forw w9EifSa w1
250 T T AR T R & rfafied |t i
1 T fed T w9 H gt J Suge
el & A TevEes SiHe wiatat it
THAF FHOMUR (collateral security) % &9 &
fifea fp T ol % Sraiwd @ smEn
Eaisy!

10
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5. (a) TN TS HUA % FrAfafEd faarol & ¥R 6, 6

W WLk TEd STUE’ T ' IAER STad
AR’ Y AT BT
firae farsra 2,00,000 %.; Hhel MW T & 20%
YRty W& 12,000 .; Afaq € 8,000 T.;
T ITER 50,000 %. |

(b) TreAfafEd gamell ¥ R T FHEHS 6 JH
FY (Funds from Operations) Jd HifTT :

2008-09 2009-10

w. B
- @ (Hfee W) 3,00,000  4,00,000
g fod " 50,000 1,00,000
e 20,000 10,000
L REERCRIE] 50,000 60,000
YRt =g 20,000 5,000
FHHA 10,000 25,000

6. (a) S M I WEER TG H A9 fewn T 6, 6
AT A Sl 1 @RI YR fahar Smar § 2
(b) Tauriia a@ TR FT F1 F1 kY © 2
Fegall & Aafdumia Feaian &1 dEiwT F
foran ST € 2 =ATE Wi
7. s vorg faaru 1 7 39S ITrl w1 auia wifT) 4, 8
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