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Note : Attempt any five questions. All questions carry equal

marks.

1. Globalisation has enhanced the importance of 20
International Financial Management. Discuss this
statement giving examples.

2.  Explain Fisher effect and give its criticism. 20

3.  Explain the role of Foreign Direct Investment in 20
the economic development of a country.

4, Distinguish between Futures and Options and 20
explain how these can be used for effective foreign
exchange management.

5.  What are the factors that cause fluctuations in 20

the rate of exchange between the two currencies ?
Explain.
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6.  Explain the strategic aspect of cash management 20
in an international perspective.

7. Write notes on the following : 10+10=20
(a) Currency swap
(b) International portfolio management

8. Write notes on the following : 10+10=20

(a) International financial markets
(b) Spot rate
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