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Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Attempt any two questions from this Section

in about 700 words each. 2x20=40

1. Explain how ‘direct democracy’ does not

guarantee welfare maximisation.

2. Discuss how ‘knowledge’ is regarded as a ‘global

public good.’
3. Derive the Ramsey’s optional taxation rule.

P.T.O.
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4. Discuss how ‘marginal cost pricing’ results in

an economic loss to a private producer.
Section—B

Note : Attempt any five questions from this Section

in about 400 words each. 5%12=60

5. Differentiate between ‘local public goods’ and

‘global public goods’.

6. Distinguish between the concepts of profit-

seeking and rent-seeking.

7. Explain the concept of tax-efforts. Why is it

important ?
8. Distinguish between the following :

(1) Revenue expenditure and Capital

expenditure

(1) Plan expenditure and Non-plan

expenditure

9. State the ‘decentralisation theorem’ with its

rationale.
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10. What are the principles of ‘tax assignment’ ?

11.

12.

What is the criteria for  effecting

intergovernment fiscal transfers ?

Write a note on ‘Summary assessment of
macroeconomic policies’ on the economic growth

of an economy in general.

What is meant by ‘deadweight loss of a tax’ ?

What are its implications ?

P.T.O.
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