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MEC-006 : PUBLIC ECONOMICS 

Time : 3  Hours   Maximum Marks : 100 

Note : Attempt questions from each Section as   per 

instructions given. 

Section—A 

Note : Answer any two questions from this Section 

in about 700 words each. 2×20=40 

1. Distinguish between ‘private goods, public 

goods and merit goods’. Explain with an 

illustration the concept of ‘market failure in 

public goods’. 

2. Prove Arrow’s Impossibility Theorem stating 

the Axions on which it is based. 

3. Discuss the elements of complexity theory with 

its significance to policy process. 

4. Explain the Ramsey Taxation Model with its 

applications. 
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Section—B 

Note : Attempt any five questions from this Section 

in about 400 words each. 5×12=60 

5. Explain how the ‘Ability to Pay Approach’ 

ensures ‘tax equity’. 

6. Write a note on ‘optimal income taxation.’ 

7. Explain the Domar argument on the ‘burden of 

public debt.’ 

8. Explain the impact of ‘internal public debt’ on 

production and distribution. 

9. Briefly discuss Taylor’s principles of Public 

Debt Management. 

10. What are the different types of grants ? What 

purpose do they serve ? 

11. Explain the concept of ‘welfare gains of 

decentralization’ in the context of equity and 

efficiency issues of taxation. 

12. ‘Privatisation fosters efficiency and innovation.’ 

Discuss. 
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