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Note : (i) Attempt any five questions.

(it) All questions carry equal marks.

1. What 1s ‘Profit Maximisation’ concept ? What
are its limitations ? How i1s it different from

Wealth Maximization ?

2. What is Future value ? How is it calculated ?

Explain with suitable example.
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What is the significance of calculating Cost of
Equity Capital ? Discuss the different methods
of computing Cost of Equity Capital.

What do you mean by ‘Working Capital’ ? Why
1s 1t 1mportant ? Discuss the different

components of working capital.

What is ‘Money Market” ? What 1is its
significance ? Discuss the role played by

different participants in this market.

What is the importance of Capital Structure
Planning to an organisation ? Explain the

different determinants of Capital Structure.

Why do companies pay dividend ? Discuss the
different factors which determine the Dividend

Policy of a company.

Define ‘Behavioural Finance’. What are its
characteristics ? Differentiate between
Traditional Finance and the Behavioural

Finance.
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