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Note : Attempt any five questions. All questions 

carry equal marks. 

1. What is ‘Financial System’ ? Explain the role of 

financial system in a country’s economy. 

Discuss the different categories of Financial 

Intermediaries which facilitate the capital flow 

in an economy. 

2. Explain the objectives of Financial 

Management and its scope in Banking 

Company. 

3. Why do Banks borrow funds ? Discuss the 

different sources of borrowed funds for a Bank. 
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4. Discuss the different Project Appraisal Methods 

that are used by the Banks for evaluating the 

project proposals for sanction of loans. 

5. Explain the main features of Foreign Exchange 

Investments. Discuss the role of the major 

participants in the Foreign Exchange Market. 

6. What are ‘Alternative Investments’ available 

for Banks ? Briefly, discuss the different types 

of these investments. 

7. What is the importance of Accounting 

Standards ? Explain the major Accounting 

Concepts that are relevant for Banks. 

8. What is the relevance of pricing in the context 

of Bank products and services ? Discuss some of 

the major objectives of pricing. 
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