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BACHELOR’S DEGREE PROGRAMME

(BDP)
Term-End Examination

December, 2023

BCOC-136 : INCOME TAX LAW AND PRACTICE

Time : 3 Hours Maximum Marks : 100

Note : Attempt any five questions. All questions

carry equal marks.

1.

(a)

(b)

(a)

(b)

“The income of the previous year is taxed

in the current year.” Explain. 10
Distinguish between the following : 5+5
(1) Gross Total Income and Total Income
(1) Previous year and Assessment year
What do you wunderstand by Casual

Income ? How are they treated under the

Income Tax Act ? 10

Write ten exempted incomes U/S 10 of
Income Tax Act. 10

P.T.O.



3.

(a)

(b)
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After serving for 33 years and 9 months in
Reliance Petrochemicals Ltd. Mr. A, who is
covered by Payment of Gratuity Act,
retires from service on 30th April, 2021.
The company pays him a gratuity of
% 85,000. His monthly basic salary at the
time of retirement was ¥ 4,500. You are
required to determine the amount of
exempted gratuity under Section 10 (10) of
the Income Tax Act. 10

Mr. Sanjeev Kant is manager in Roadways.
He gets salary T 25,000 p.m. Compute
value of the perquisites of car under the

following different circumstances : 10

(1) The employer has provided him a car
of 1.6 ltr. capacity. Total expenses and
driver’s salary incurred by employer

1.e. ¥ 18,000. Car 1s used for both

private and official purpose.

(11)) The employer has provided him a
1.4 ltr. capacity car with driver only

for private use. Expenses of car are
% 18,000. The cost of car 1s ¥ 5,00,000.



(a)

(b)

(a)
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(i11) The employer has provided with a
facility of bus (50 horse power) which
carries him along with other
employees from home to office and

back from office to home.

Discuss the provisions of Recognized

Provident Fund in detail. 10

State any five business losses which are

not deductible from business income. 10

Mohit sells his only residential house in
Bangalore on 26th September, 2021 for
T 26,00,000 and incurs an expenditure of
% 30,000 in connection with the transfer.
Cost of this house for Mohit in 1979 was
% 2,00,000 and on 1st April, 2001 the fair
market value was ¥ 3,00,000. On 15th
January, 2022, he purchased a residential
flat in Bangalore for T 4,00,000 and
deposited ¥ 2,00,000 in Capital Gain
Account Scheme. Calculate the capital gain

chargeable to tax for assessment year

P.T.O.



(b)

6. (a)

(b)
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2022-23. The cost inflation index for 2001-02
was 100 and for 2021-22 it 1s 317. 15

Explain the benefits of e-filing. 5
Explain the following terms in the context

of Income Tax Act : 5+5

(i) Capital Assets and cost  of

Improvement
(1) Partnership Deed

Who can be a partner of a firm ?
Distinguish between a working partner

and a non-working partner. 10

7. Income of Shri Hemendra for the year ended
31st March, 2022 consists of the following : 20

(a)

(b)

3
Business profit (after setting off
T 20,000 paid as donation to an
educational institution and
T 7,000 as deposit in National
Saving Certificate) 50,000

(20%) 1/5th share of profit from
a registered firm (which has
paid income tax) 8,000
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(¢) Interest on government

securities (gross) 10,000

(d) Dividend on shares of foreign

company (gross) 5,000

Compute the total income of Shri Hemendra for

the assessment year 2022-23.

Write short notes on any four of the following :
4x5=20

(a) Deduction U/S 80 G

(b) Best Judgement Assessment (U/S 144)

(¢) Permanent Account Number

(d) Person

(e) Assessee in default

P.T.O.
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ETdeh SUTT Tk
(st ST, ut.)
AT qa
fearare, 2023
st 3. ~136 : MR faum wa =EER

gag : 3 Hyu2 3R dH 37F : 100

e : (o=l Gier 991 % I 9T Jdd G99 &

a3 B

1. (3T g9 H T W H-F[U0 g8 °§ &
IR S 21" e S| 10

(9) frafafad § Aa@ waET 5+5
() UHd HA A L KA A

(i) Td IY U HI-fAuRer a9
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2. (3 AHRTF 3 § R A T 7 ST

sAfufm | sl o gl fad =t

ERIEY 10

(9) s S & 9 10 % STER g9
HIR 3T ferfem) 10

3. (31 femm wZefisa fa o 33 99 9 #E
el wE ® ST oA S TegEd
P SAfufEE % rla W €, S=iA 30

YA, 2021 B Yol § O YU fHA

FEAT 7 3% T 85,000 YA H T
foran ST Wifger a9 STEHRIYT T80T i

T T 4,500 o1 AR AfUF=H &1 9w

10 (10) o 3T<Fiq IRt 9§ T UGzl

&t T I IOFET hifST| 10

P.T.O.
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() ot gofig *iq Jeasl & T4 &1 3= oad
3 25,000 wfa = fhoea €1 Fefated
fafr= oRfeemal &R & ey & g
1 UM SHifSTY 10
G) e 3 39 1.6 X &ual & SR

e &1 B fREE gm few mooEe

@ 3 EEeR 1 add a2 18,0001
®R FEed @ = 3w & Seed 9
YA T T T

() T 3 38 waa fsit ST & fou
SR & 1Y 1.4 T &HAl 1 &R
TeH H1 Bl HR HT @E T 18,000 TH
HR &1 AR 2 5,00,000

(iii) FEET 7 9@ (50 B9 WileR) &I TH
graen wE &1 7 S S R W FHEien
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da IR FElem ¥ W aFk I
FHAME & WY o A 2

4. (A W HAfos ffy & geuel w6
A HITST) 10

(9) fp<t uier =i ef@l & saRy

S fo omafes o @ wad ang e

d 10

5. (3MHfed o1 R H WA KT HHH
26 Tk, 2021 & T 26,00,000 H s= <l

2 qU B B W § 230,000 A

F ¢l Hifed & faU T8 UHE &1 AN

a9 1979 H % 2,00,000 ot @M 1 3T,

2001 @ 901 3fad IR T T 3,00,000
Tl 15 SHad, 2022 H SEH Uh EEwh
T oA | % 4,00,000 1 @iE TE

P.T.O.



[10] BCOC-136

T 2,00,000 {wﬁ Y @Il Al & 3T
S ferw) w-fruior W 2022-23 & fag
Ih H-ATI YT ol ®I TMUMT i)
ANA-ERITd gahie 2001-02 % fa€ 100

qem 2021-22 & faw 317 em 15

(3) X F1 fgaoh soeefe &9 § Sifea
HE T A HT FUM HITSE| 5

(3 Fmafafad o=kl &t sy eifufem =

YEUM o TR 9T SHTEAT hifST : 545

G) defma rfaaEl @i GUR & #1 nr

(i) TERN Go@

(9) ®H 1 WEER HiF 8 Gehdl & ? Th Qg

g ffHa 9ERr o =R Sifs) 10
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7. 31 WM, 2022 & THE sH o 99 & fau

TS HT 3™ HT TFeR01 36 THR ¢ 20

(2) =R & oy (feror gxen i
% 20,000 I 1 gfd wd T2
T9d 9 H T 7,000 HT TAH HH
& 9I%)

50,000
(b) SR ®H F 1/5 (20%) TF

fee (SR &1 iad Y fen

T %) 8,000
(© T wfasffe | A (W) 0000
(d) foosh ot & ST9 W s

(Fhet) 5,000

F-Fio a9 2022-23 & fau 30= & &/
3 i UM HIfST

P.T.O.
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8. fmafafed o @ fosl am W wfyw feafort
it 4x5=20
(1) ¥R 80 G & ST=FIq Herdt
(9) garay faofa w-faufor (um 144)

(W) Tl @rar gemn
(]) =aferd

() Afe = foaw amn T FHuiad
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