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AND MARKETS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both Sections as per

instructions given.

Section—A

Note : Answer any two questions from this

Section in about 500 words each. 2x20=40

1. Describe the components of financial markets.
How 1s secondary market different from the
primary market ? What are the functions and

obligations of merchant bankers ?

P.T.O.
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2. Analyze the relationship between default
tendencies and key observables of a borrower in

credit risk measurement.

3. What are the major factors influencing the
exchange rate ? Discuss the exchange rate

arrangement in India.

4. How does the IMF differ from the World Bank ?
Explain the significance of Bretton Woods

Institutions in the global political economy.
Section—B

Note :Answer any five questions from this

Section in about 250 words each. 5%12=60

5. Discuss the three versions of the Efficient

Market Hypothesis (EMH).

6. Why does money have time value ? Discuss the
various theories explaining the levels of

interest rates prevailing in an economy.

7. Discuss the concepts of competition,
concentration and efficiency in the financial

system of a country.



10.

11.
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What are the main factors affecting money
market ? Explain why the linkages between the
money market and monetary policy are

important.

What is meant by depository system ? Discuss

the advantages of depository system.

Explain the concept of investment banking.
Discuss the process of underwriting of

securities of investment banks.

What i1s a free trade area ? Explain the
difference between trade creation and trade

diversion effect of custom union.

12. Write short notes on any two of the following :

(a) Market Risk
(b) Structure of Indian Financial System

(¢) World Bank Group

P.T.O.
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