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Note: Attempt questions from each section as per
instructions given.

SECTION A
Answer any two questions from this section. 2x20=40

1. Discuss the rationale behind import substitution
strategy for industrialisation. Explain the
appropriate tools for implementing this strategy.

2. Critically examine the modern theory of
international trade with special reference to
intra-industry trade and economies of scale.

3. What is ‘trade-in-services’ ? Explain the different
modes of ‘trade-in-services’ as mentioned in the
General Agreement on Trade-in-Services (GATS).

4. Discuss India’s trade policy reforms in the
post-1991 period. Examine the impact of reforms
on recent trends in India’s Balance of Payments.
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SECTION B
Answer any five questions from this section. 5x12=60

5. Describe the salient features of Bretton Woods
system. Is this system relevant in the present
context ?

6. What does capital account convertibility imply ?
Why has India been slow on capital account
convertibility ?

7. What do you understand by ‘Terms of Trade’ ?
Explain and distinguish between :

(a)  Single factorial terms of trade
(b) Double factorial terms of trade

8. What is meant by surplus or deficit in Balance of
Payments ? What purpose do the autonomous
and accommodating items serve in Balance of
Payments ?

9. Critically examine the case for trade protection.
Discuss the various tariff and non-tariff barriers
to protect trade.

10. What are the current issues regarding
agriculture and services sector concerning India
in WTO ?

11. Are the regional trading arrangements building
blocks or stumbling blocks to a multilateral
trading system ? Explain.
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