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MASTER OF COMMERCE
(M. COM.)
Term-End Examination
December, 2022

MCO-05 : ACCOUNTING FOR MANAGERIAL
DECISIONS

Time : 3 Hours Maximum Marks : 100

Note : Answer any five questions. Each question

carries equal marks.

1. Explain any four accounting concepts which

guide the accountant at the recording stage.
5+5+5+5
2. Write short notes on the following : 5+5+5+5

(1) Interim dividend
(1) True and Fair view
(i11) Provision for Taxation

(1v) Preliminary Expenses

P.T.O.
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Prepare a cash flow statement from the

following information under both direct method

and indirect method : 10+10
2020 2021
Liabilities . .
0 0
Equity shares 4,000 4,000

12% Redeemable

pref. shares — 1,000
P& LAl 100 120
General Reserve 200 200
Debentures 600 700
Creditors 1,200 1,100
Prov. for taxation 800 1,000
Bank overdraft 1,250 680

Total 8,150 8,800




[3] MCO-05
Assets 2020 2021
0) 0
Fixed Assets 4,100 4,000
Less :
depreciation 1,100 1,500
3,000 2,500
Sundry debtors 2,000 2,400
Stock 3,000 3,500
Prepaid exp. 30 50
Cash 120 350
Total 8,150 8,800

What is a cash budget ? How 1is it prepared ?

Illustrate.

20

The following figures relate to the quantity of

material required for the production of a

product :

Standard

Actual

Qty. | Price
&ke) | O

Amount
Q)

Qty.
(kgs)

Price |Amount

O

@)

A | 60 10
B | 90 20

600
1,800

80
60

12
25

960
1,500

150

2,400

140

2,460

P.T.O.
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Compute :

(a) Material Cost Variance

(b) Material Price Variance

(c) Material Usage Variance

(d) Material Mix Variance

(a) Define Responsibility

does
Accounting ?

(b) State the
Accounting.

features

MCO-05

5+5+5+5

Accounting. How
it differ from Conventional Cost

10

of Responsibility

10

XYZ Ltd. produces three products and cost data

is as follows :

X Y Z

0) 0) 0)
Selling price per
unit 100 75 50
P/V Ratio 0.10 0.20 0.40
Maximum sales
potential (in units) | 40,000 | 25,000 | 10,000
Raw material
content as % of
variable cost 50 50 50
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The fixed expenses are estimated at =~ 6,80,000.

The company uses a single raw material in all

the products. Raw material is in short supply

and the company has a quota for the supply of

raw materials to the extent of ~ 18,00,000 per

annum for the manufacture of its product to

meet its sales demand.

(a)

(b)
(a)

(b)

Calculate the product mix which will give
the maximum overall profits keeping the

short supply of raw materials. 10
Compute the maximum profit. 10
What do you understand by differential

costing ? How does it differ from marginal

costing ? 10

Explain the practical applications of

differential costing. 10

P.T.O.
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HATdeR SUT (TH, i, )
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fearaT, 2022
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1. fr=sl o® 39 d@isd Hhogdisi i =ared
HifSe St e § dERRl 1 AFEIE Hd!

7 5+5+5+5
2. frafafea = wfaa e fafet 5+5+5+5
() STARE ST
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(iii) T & faQ gaume
(v) IRfh =g

o o o

3. Fefafed gemel ¥ oy fafy @ s

fafer @ Jehg ware foeRor AR HIST ¢ 10+10

N 2020 2021
0) 0

gyar 3130 4,000 4,000
12% SN
k o — 1,000
ATH-BI STl 100 120
9 99 200 200
EULP 600 700
TR 1,200 1,100
w=T & foau
AFE 800 1,000

P.T.O.
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S srfufaed 1,250 680
R 8,150 8,800
. 20\20 20\21
O) O
Tl gftgefaar 4,100 4,000
TS : B 1,100 1,500
3,000 2,500
fafaer oer 2,000 2,400
R SIED 3,000 3,500
Teed =/ 30 50
T 120 350
Bl 8,150 8,800

4., UYhs oS F1 B ? TE Y oA @l § 2
3E0T Afgd AR hifed| 20

5. fafafea geAd ww SaR % fmim 9
Graf-erd %\ :

ek qrEfaeh

e | v | iyt | A | i | i




7.
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(fem) | O | O [(FF)| O | O

A 60 10 | 600 80 12 960
B 90 20 |1,800| 60 25 11,500

150 2,400 140 2,460

@ BN 5+5+5+5
() AR AT o=

(@) gt qod fa=ro

() FEI 39T o
(=) i fasor fa=Ror

(%) ITEIGE @ik sl GRAMYG ST T8

o . A
QIR [Reh  lld cdien ﬁ %d 9= % ? 10

(@)STEIF o@ihd i fagiodesn <l

ERIENY 10

XY7 faftee @9 Scel &1 i st g1 59

qraf-ed AN Sfihe 39 YR @ :

X Y Z
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EERR &I
wfd e

100

75

50

ATH HIAT

0.10

0.20

0.40

Afyemay ot
T FETEAT

()

40,000

25,000

10,000

qfREdIa T
% %H €I H
Fed HIA I
e

50

50

50

feeR = H1 SFIHEA © 6,80,000 AT T R
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(%) WO SR fAsor @ wifew S eAfushan
A YR FX Heh| Thed A bl STYFd i
FM ® FH § W@ e 10

(@) Afhaq o9 [ hiSg| 10
8. (%) Tavcer ofd ¥ 39 <=1 99z & ? UE
o o ¥ fRe geR o= @ 2 10

(@) fadsew «ra fuRo ggfa = =esis
IYANT hi SRS HiTSU| 10
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