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Note: Answer questions from all the sections as per
instructions.

SECTION A

Answer any two questions from this section in about
500 words each. 2x20=40

1. Discuss the shape of the AS curve. What are the
factors that lead to a shift in the AS curve ?

2. Derive the IS curve from equilibrium output in
an economy. Why is the IS curve downward
sloping ?

3. What does the Phillips curve signify ? Why is it
downward sloping in the short-run but vertical in
the long-run ?

4. Discuss why there is always a policy dilemma for
an economy with perfect capital mobility.
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SECTION B

Answer any four questions from this section in about

250 words each.
4x12=48

5. Discuss the factors that influence the AD curve.

6. Explain the impact of demand shocks on output
and price level for an economy.

7. What is meant by Unemployment ? Discuss the
types of unemployment in an economy.

8. What do you understand by Balance of
Payments ? Do you agree with the statement,
“Balance of Payments always balances”. List
your reasons.

9. Briefly explain the Asset Market approach to
exchange rate determination.

10. Discuss the implications of the Quantity Theory
of Money.

11. What does an LM curve imply ? Explain the
factors that affect the shape of the LM curve.
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SECTION C

12. Write short notes on any #wo of the

following : 2x6=12
(a)  Shape of the IS curve
(b)  Core Inflation
(c)  Structural Theory of Inflation
(d)  Purchasing Power Parity (PPP)
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