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 MECE-004  

MASTER OF ARTS (ECONOMICS) 

Term-End Examination 

December, 2021 

 

MECE-004 : FINANCIAL INSTITUTIONS AND 

MARKETS 

Time : 3 hours Maximum Marks : 100 

Note :  Attempt questions from each section as per 

instructions given.  

SECTION A 

 (Long Answer Questions) 

Answer any two questions from this section. 220=40 

1. Explain the supply of money through the money 

multiplier process. What would be the effect of an 

increase in money supply on equilibrium in 

money markets ?  

2. Describe the Flow of Funds matrix for an 

economy. Mention the uses of flow of funds 

accounting.  

3. Describe Markowitz’s portfolio theory. Explain 

how the Arbitrage Pricing Theory is different 

from Markowitz’s theory and the Capital Asset 

Pricing Model. 

4. What do you understand by the yield curve  

and the term structure of interest rates ?  

Describe the expectations hypothesis, the  

market segmentation hypothesis and the  

preferred-habitat theory as explanations of the 

term structure of interest rates.  
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SECTION B 

 (Medium Answer Questions) 

Answer any five questions from this section. 512=60 

5. Distinguish between Markov expectations, 

Adaptive expectations and Rational expectations.  

6. What is a Customs Union ? How does it work ? In 

what way is it different from an Optimum 

Currency Area ?  

7. Discuss the Efficient Market Hypothesis.  

8. Point out the major differences between Swaps, 

Futures and Forward contracts. Under which 

conditions can swaps be used ?  

9. What do you understand by ‘duration’ as used in 

the analysis of fixed-income securities ? In what 

way is the so-called ‘modified’ duration measure 

a modification of the Macaulay measure ?  

10. Examine the case for government regulation of 

financial markets. Do you think the government 

should regulate commercial banks ? Give reasons 

for your answer.  

11. What are the main functions of a merchant  

bank ?  

12. Examine the need for, and role of, depository 

system in secondary financial markets.  
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 E_.B©.gr.B©.-004  

E_.E. (AW©emñÌ) 

gÌm§V narjm 

{Xgå~a, 2021 

 

E_.B©.gr.B©.-004 : {dÎmr` g§ñWmZ Ed§ ~mµOma 

g_` : 3 KÊQ>o A{YH$V_ A§H$ : 100 

ZmoQ> :  {XE JE {ZX}emZwgma àË`oH$ ^mJ go àíZm| Ho$ CÎma Xr{OE &  
 

^mJ> H$ 
  (XrK©-CÎma àíZ)  

Bg ^mJ go {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE &   220=40 

1. _wÐm JwUH$ à{H«$`m Ûmam hþB© _wÐm Amny{V© H$mo g_PmBE & _wÐm 
Amny{V© H$s d¥{Õ go _wÐm ~mµOmam| Ho$ g§VwbZ na Š`m à^md 
n‹S>oJm ?  

2. {H$gr AW©ì`dñWm _| H$mof-àdmh Amì`yh H$m dU©Z  
H$s{OE & H$mof-àdmh boImH$aU Ho$ Cn`moJm| H$m C„oI 
H$s{OE &  

3. _mH$m}{dQ²>µO nmoQ>©\$mo{b`mo {gÕm§V H$m dU©Z H$s{OE & 
g_PmBE {H$ {ddmMZ H$s_V-{ZYm©aU {gÕm§V  
(Arbitrage Pricing Theory) {H$g àH$ma ny±Or 
n[agån{Îm H$s_V-{ZYm©aU _m°S>b (Capital Asset 

Pricing Model) VWm _mH$m}{dQ²>µO Ho$ {gÕm§V go {^Þ h¡ >& 

4. àm{ßV dH«$ Am¡a ã`mO Xam| Ho$ gmd{YH$ T>m±Mo go Amn Š`m 
g_PVo h¢ ? ã`mO Xam| Ho$ gmd{YH$ T>m±Mo Ho$ ñnï>rH$aU Ho$ 
{bE àË`m{eV n[aH$ënZm, I§{S>V-~mµOma n[aH$ënZm VWm 
A{Y_m{ZV-dmg {gÕm§V H$m dU©Z H$s{OE &  
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^mJ> I 

  (_Ü`_ CÎmar` àíZ)  

Bg ^mJ> go {H$Ýht nm±M àíZm| Ho$ CÎma Xr{OE &   512=60 

5. _mH$m}d àË`memAm|, AZwHy$bZerb (adaptive) àË`memAm| 
VWm VH©$g§JV (rational) àË`memAm| Ho$ ~rM A§Va  
ñnï> H$s{OE & 

6. gr_m-ewëH$ g§K Š`m h¡ ? `h {H$g àH$ma H$m`© H$aVm h¡ ? 

`h Bï>V_ H$a|gr joÌ go {H$g àH$ma {^Þ h¡ ?  

7. Xj ~mµOma n[aH$ënZm (Efficient Market Hypothesis) 

H$s MMm© H$s{OE &  

8. AXbm-~Xbr AWm©V² ñd¡ßg (swaps), â ỳMg© (futures) 

VWm dm`Xm (forward) AZw~§Ym| _| à_wI A§Va ~VmBE & 
{H$Z n[apñW{V`m| _| ñd¡ßg H$m à`moJ {H$`m Om gH$Vm h¡ ?  

9. pñWa Am` {gŠ`y[aQ>rµO Ho$ {díbofU _| A§Vamb 
(duration) go Amn Š`m g_PVo h¢ ? {H$g Vah VWmH${WV 
‘ê$nm§V[aV’ A§Vamb _mn _¡H$m°bo _mn H$m ê$nm§VaU h¡ ?  

10. {dÎmr` ~mµOmam| Ho$ gaH$ma Ûmam {Z`§ÌU Ho$ AmYma H$s Om±M 
H$s{OE & Š`m Amn g_PVo h¢ {H$ dm{UÁ`r` ~¢H$m| na 
gaH$ma H$m {Z §̀ÌU hmoZm Mm{hE ? AnZo CÎma Ho$ H$maU 
~VmBE &  

11 _M}ÝQ> ~¢H$ Ho$ _w»` H$m ©̀ Š`m h¢ ?  

12. {ÛVr`H$ {dÎmr` ~mµOmam| _| YamohamJma (depository) àUmbr 
H$s Amdí`H$Vm VWm ^y{_H$m H$s Om±M H$s{OE &  

 

 


