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MEC-105 : INDIAN ECONOMIC POLICY
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Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Attempt any two questions from this Section

in about 700 words each. 20 each

1. Elaborate the major causes of the increasing

contribution of service sector in the national

income of India. Evaluate its sustainability over

a long period of time.
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2. Distinguish between foreign direct investment

and foreign portfolio investment. Explain the

Government Policy to attract inflow of foreign

capital.

3. (a) Distinguish between Human Development

Index and Human Poverty Index.

(b) India’s rank in terms of GDP per capita

has improved but, its relative rank in HDI

has not changed much. Examine its policy

implications.

4. Explain the concept of fiscal federalism. In this

context examine the role of Finance

Commissions in tackling the important issues

involved in fiscal federalism.

Section—B

Note : Attempt any five questions from this Section

in about 400 words each. 12 each

5. Explain the following :

(a) Import substitution
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(b) Infrastructure and Economic Development

(c) Revenue Budget and Capital Budget

(d) Trade Policy Reforms since 1991

6. Examine the recent initiatives taken by the

government to overcome the shortage of energy,

specially in the area of non-conventional

sources of energy.

7. “The process of Globalization affected all

sections and segments of Indian economy.” Do

you agree with this statement ? Give reasons.

8. Discuss the nature and causes of

unemployment in India. Also outline a suitable

employment generating strategy.

9. Examine the relationship between economic

growth and inflation. In this context outline a

suitable policy framework.

10. “New technology is supposed to be scale

neutral.” In light of this observation examine
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the need for medium and small enterprises in

India.

11. “Balance of payments of India is coming under

pressure in recent years.” Do you agree ?

Discuss in brief the causes of this situation.

12. Can the challenges posing Indian agriculture be

transformed into opportunities for further

growth ? Suggest a framework for revitalising

Indian agriculture.
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