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Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Answer any two questions from this Section.

Each question carries 20 marks.

1. What theorem is derived from the assumption
in the H-O model that the two countries share
the same technology and that markets are
perfectly competitive ? Explain. Explain
Rybczynski Theorem in the context of H-O
model.
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2. What are the arguments given in favour of

protectionist trade strategy ? Discuss. Critically

examine the fair trade argument propounded

by the researchers in favour of developing

countries.

3. What were the reasons for Balance of Payments

Crisis in 1990s ? Critically evaluate the issues

related to Balance of Payments in India. What

are the determinants of BoP ?

4. Describe the salient features of Bretton woods

system. Explain the reasons behind the demise

of the Bretton woods system.

Section—B

Note : Answer any five questions from this

Section. 5×12=60

5. Briefly discuss the phenomena of intraindustry

trade in real world economies. Critically

examine the nature of strategic trade theory.
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6. What do you mean by the term ‘effective rate of
protection’ ? What are the implications when
the effective rate of protection : (i) equal to the
nominal rate of protection; (ii) greater than
the nominal rate of protection; and
(iii) negative ?

7. Discuss the theories of Regional Trading Blocs.
Are regional trading blocs considered as
promoters of global trade ?

8. Explain the main features of multilateral
framework of international trade. What are the
basic problems of developing countries in this
era of multilateralism ?

9. What do you mean by surplus or deficit in
balance of payments ? What purpose do the
autonomous and accommodating flows serve in
balance of payments ?

10. What are SDRs ? Discuss their important
features.
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11. What is Trade in Services ? How many modes of
providing services are discussed under
GATS ?

12. What does capital account convertibility imply ?
Why India has been slow on capital account
convertibility ?
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