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 BECC-131  

B.A. (GENERAL) 

(BAG) 

Term-End Examination 

December, 2021 

 

BECC-131 : PRINCIPLES OF MICROECONOMICS I 

Time : 3 hours Maximum Marks : 100 

Note : Answer questions from each section as per 

instructions.  

 

 

 SECTION I 

 

Answer any two questions from this section in about 

500 words each. 220=40 

1. (a) What is a market demand curve ? Explain 

using a diagram.  5 

(b) What are the components of the price  

effect ? Comment on the strength and sign 

of these components in case of a  

Giffen commodity. 15 
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2. (a) Define and illustrate the relationship 

between the marginal cost, average 

variable cost and average total cost curves.  10 

(b) Long-run average cost curve envelopes a 

family of short-run average cost curves. 

Explain using appropriate diagrams. 10 

 

3. (a) Discuss the law of variable proportions 

using appropriate diagram.  10 

(b) What are the reasons behind varying 

returns viz increasing, constant and 

decreasing returns to a factor in  

production ? 10 

 

4. Given the equation  

  Q = a + bP   A ,  

where Q stands for quantity of a commodity and 

P for price of that commodity, ‘a’ and ‘b’ represent 

any constant number, answer the following 

questions :   

 (a) Is the given equation, a demand or a supply 

equation ? Give reason for your answer.   6 
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(b) Now consider another equation : 

  Q = c – xP   B ,  

 here again Q stands for quantity of a 

commodity and P for price of that 

commodity, ‘c’ and ‘x’ represent any 

constant number. Determine the equivalent 

price and quantity of the commodity.  8 

 

(c) If a = 4, b = 2, c = 24 and x = 3, then what 

will be the values of equilibrium price (P*) 

and quantity (Q*) ? 6 
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 SECTION II 

Answer any four questions from this section. 412=48 

5. Distinguish between contraction in supply and 

decrease in supply of a commodity. Explain the 

reasons for change in supply of a commodity. 6+6=12 

6. ‘Cardinal utility analysis is not free from  

criticism.’ Comment.  12 

7. Explain with diagram the expansion path in case 

of non-linear production function and linear 

homogeneous production function. 12   

8. Given the figure below where capital (K) and 

labour (L) are the factors of production, 

producing output I1, I2 and I3 that represent 

isoquants for output levels 100, 200 and 300 

units respectively. 

Labour (L)

C
a
p

it
a
l 

(K
)

I  = 3003

I  = 2002

I  = 1001

0  

(a) Identify the returns of scale represented by 

the above set of isoquants. What are the 

factors that bring in such returns to scale ? 6 

(b) Discuss the various types of real internal 

economies.   6 
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9. (a) Draw a production possibility curve. What 

is the slope of this curve ?  4 

(b) Mark in the same figure when (i) resources 

are underutilised; and (ii) when resources 

are efficiently utilized. 4 

(c) What can bring a shift in the production 

possibility curve ? 4 

10. What is the rationale behind rationing system for 

allocation of scarce resources ? Also discuss  

the associated consequences of the rationing  

system. 6+6=12  
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SECTION III 

11. Make distinction between any three of the 

following pairs : 34=12 

(a) Accounting cost and Economic cost  

(b) Stock variable and Flow variable in 

economic analysis  

(c) Income effect and Substitution effect  

(d) Static analysis and Dynamic analysis  

(e) Public goods and Private goods  
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~r.B©.gr.gr.-131 : ì`{îQ> AW©emñÌ Ho$ {gÕm§V I 

g_` : 3 KÊQ>o  A{YH$V_ A§H$ : 100 

ZmoQ> :  {ZX}emZwgma àË òH$ ^mJ go àíZm| Ho$ CÎma Xr{OE & 

 

IÊS> I 

Bg IÊS> go {H$Ýht Xmo àíZm| Ho$ CÎma bJ^J 500 eãXm| 
(àË`oH$) _| {b{IE & 220=40 

1. (H$) ~mµOma _m±J dH«$ Š`m h¡ ? EH$ {MÌ H$m à`moJ H$aVo 

hþE ì`m»`m H$s{OE & 5 

(I) H$s_V à^md Ho$ KQ>H$ Š`m hmoVo h¢ ? EH$ {J\o$Z dñVw 

Ho$ g§X^© _| BZ KQ>H$m| H$s gmnoj à~bVm Am¡a BZHo$ 

{M•m| na {Q>ßnUr H$s{OE & 15 
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2. (H$) gr_m§V bmJV, Am¡gV n[adVu bmJV VWm Am¡gV 
Hw$b bmJV dH«$m| H$s n[a^mfm XoVo hþE CZHo$ _Ü` 
g§~§Y na àH$me S>m{bE &   10 

(I) XrK©H$m{bH$ Am¡gV bmJV dH«$ AënH$m{bH$ Am¡gV 
bmJV dH«$m| Ho$ EH$ g_yh H$mo g_mdo{eV H$aVr h¡ & 
Cn`wº$ AmaoIm| H$m à`moJ H$a BgH$s ì`m»`m  
H$s{OE & 10 

 

3. (H$) Cn`wº$ AmaoI H$m à`moJ H$a n[adVu AZwnmVm| Ho$ 

{Z`_ H$s MMm© H$s{OE & 10 

(I) CËnmXZ _| {H$gr H$maH$ Ho$ d¥{Õ_mZ, pñWa Ed§ 

õmg_mZ n[adVu à{V\$bm| Ho$ {bE H$m¡Z-go H$maU 

CÎmaXm`r hmoVo h¢ ?  10 

 
4. EH$ g_rH$aU Bg àH$ma h¡ :  

  Q = a + bP   A ,  

 Ohm± Q dñVw H$s _mÌm VWm P dñVw H$s H$s_V h¡, ‘a’ Ed§ 

‘b’ Xmo pñWam§H$ h¢ & BgHo$ AmYma na {ZåZ{b{IV àíZm| Ho$ 

CÎma Xr{OE :  

(H$) Š`m `h g_rH$aU EH$ _m±J g_rH$aU$ h¡ AWdm 

Amny{V© g_rH$aU ? AnZo CÎma Ho$ {bE H$maU ~VmBE & 6 
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(I) EH$ AÝ` g_rH$aU na ^r {dMma H$s{OE :  

   Q = c – xP   B ,      

 Ohm± na Q dñVw H$s _mÌm VWm P dñVw H$s H$s_V h¡, 

‘c’ Ed§ ‘x’ Xmo pñWam§H$ h¢ & A~ dñVw H$s g§VwbZ 

H$s_V Ed§ _mÌm {ZYm©[aV H$s{OE &  8 

 

(J) `{X a = 4, b = 2, c = 24 Am¡a x = 3 hmo, Vmo 

g§VwbZ H$s_V P* VWm g§VwbZ _mÌm Q* Ho$ _mZ Š`m 

hm|Jo ?  6 
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IÊS> II  

Bg IÊS> go {H$Ýht Mma àíZm| Ho$ CÎma {b{IE & 412=48 

5. {H$gr dñVw H$s Amny{V© Ho$ g§Hw$MZ VWm Amny{V© H$s _mÌm _| 
H$_r Ho$ ~rM ^oX ñnîQ> H$s{OE & dñVw H$s Amny{V© _| 
n[adV©Z Ho$ H$maUm| H$s ì`m»`m H$s{OE & 6+6=12 

6. ‘JUZmdmMr Cn`mo{JVm {díbofU AmbmoMZm go _wº$ Zht  

h¡ &’ {Q>ßnUr H$s{OE &  12 

7. EH$ µJ¡a-a¡{IH$ CËnmXZ \$bZ VWm EH$ a¡{IH$ g_ê$n 
CËnmXZ \$bZ Ho$ àgma nWm| H$s g{MÌ ì`m»`m H$s{OE &  12 

8. {ZåZ{b{IV {MÌ Ho$ ny±Or (K) VWm l_ (L) Ûmam CËnmXZ Ho$ 
VrZ g_CËnmX dH«$ I1, I2 Am¡a I3 Ûmam Xem©E JE h¢ & BZHo$ 
CËnmXZ ñVa H«$_e : 100, 200 Am¡a 300 BH$mB`m± h¢ & 

I  = 3003

I  = 2002

I  = 1001

0  l_ (L)

ny±O
r 

(K
)

 

(H$) g_CËnmX dH«$m| Ho$ Cn`w©º$ goQ> Ûmam Xem©E JE n¡_mZo 

Ho$ à{V\$bm| H$s nhMmZ H$s{OE & Eogo n¡_mZo Ho$ 

à{V\$bm| Ho$ {bE CÎmaXm`r H$maH$ Š`m hmoVo h¢ ?  6 

(I) {d{^Þ àH$ma H$s dmñV{dH$ AmÝV[aH$ {_Vì`{`VmAm| 

na MMm© H$s{OE &  6 
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9. (H$) EH$ CËnmXZ g§^mdZm gr_m dH«$ ~ZmBE & Bg dH«$ 

H$s T>mb Š`m hmoVr h¡ ?  4 

(I) Bgr {MÌ _| Xem©BE (i) O~ g§gmYZm| H$m Aën à`moJ 

hmo, VWm (ii) O~ g§gmYZm| H$m A^rîQ> (Xj) à`moJ 

hmo &  4 

(J) CËnmXZ g§^mdZm gr_m dH«$ H$mo Š`m ~mV| {IgH$m 

gH$Vr h¢ ?   4 

10. Xþb©^ g§gmYZm| Ho$ Am~§Q>Z _| ameZ ì`dñWm H$m VH$m©Yma 

Š`m hmoVm h¡ ? gmW hr ameZ ì`dñWm go Ow‹S>o n[aUm_m| na 

^r MMm© H$s{OE &  6+6=12 



BECC-131 12 

IÊS> III  

  

11. {ZåZ{b{IV _| go {H$Ýht VrZ  `w½_m| _| AÝVa ~VmBE :  34=12 

(H$) boIm bmJV Am¡a Am{W©H$ bmJV  

(I) Am{W©H$ {díbofU _| ñQ>m°H$ Ma Am¡a àdmh Ma 

(J) Am` à^md Am¡a à{VñWmnZ à^md   

(K) ñW¡{VH$ {díbofU Ed§ JË`mË_H$ {díbofU  

(L>) gmd©O{ZH$ nXmW© Am¡a {ZOr nXmW© (Public goods 

and Private goods)   

 


