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Note : Attempt questions from all the Sections as

per instruction given in each Section.

Section—A

Note : Attempt any two questions from this
Section in about 500 words each. 2×20=40

1. Derive the IS curve. What are its implications ?
Bring out the factors that influence the shape
and position of the IS curve.

2. Discuss the quantity theory of money.
Distinguish between the Fisher’s approach and
the Cambridge’s approach to quantity theory of
money.

[ 2 ] BECC-103

3. Explain how national income is measured by
the product method. Bring out the precautions
that we should take in measurement of
national income by product method.

4. What are the instruments of fiscal policy ?
Explain the impact of changes in these
instruments on equilibrium output level.

Section—B

Note : Attempt any four questions from this
Section in about 250 words each. 4×12=48

5. What is the meaning of the LM curve ?
Highlight the factors that influence the shape
of the LM curve.

6. Explain the concept of investment multiplier.
What are its limitations ?

7. Give a brief description of the causes of
inflation.

8. In the IS-LM model, explain how the economy
adjusts to reach the equilibrium level.
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9. Briefly describe the quantitative instruments of
monetary policy.

10. Distinguish between various measures of
money supply.

Section—C

11. Write short notes on any two of the following in
about 100 words each : 2×6=12

(a) Sacrifice Ratio

(b) Repo rate and Reverse Repo rate

(c) Liquidity trap

(d) Automatic stabilizers
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