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MEC-007 : INTERNATIONAL TRADE AND
FINANCE

Time : 3 hours Maximum Marks : 100

Note: Attempt questions from each section as per

instructions given.

SECTION A

Answer any two questions from this section. 2x20=40

1. Distinguish between bilateralism, regionalism
and multilateralism. Are regional trading blocks
promoters of free trade ? Give reasons for your

answer.

2. Examine the recent trends in India’s Balance of
Payments. How far have trade policy reforms

impacted our BoP ?

3. Critically explain the main justification given for
protectionism. Indicate non-tariff barriers adopted

by countries to protect domestic investors.
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4. Define the term Balance of Payments (BoP).
What are its components ? Explain the
autonomous and accommodating items in the
capital account of the Balance of Payments.
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SECTION B

Answer any five questions from this section. 5x12=60

5. With reference to International Trade Theory

explain the following :
(a) Product Life Cycle
(b)  Gravity Model of Trade

6. What does capital account convertibility imply ?
Why has India been slow on capital account

convertibility ?

7. What are the current issues concerning India,
regarding agriculture and services sector in
WTO ?

8. Is ASEAN a successful trading block ? Give

reasons in support of your answer.
9. Elaborate important export promotion measures
including major innovative schemes launched in

recent years.

10. Explain the relationship between globalisation

and free trade.
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11. Describe the salient features of the Bretton
Woods System. Is this system relevant in the

present context ?

12. Explain any two of the following concepts :
(a) Commodity Terms of Trade
(b)  Income Terms of Trade
(¢)  Single Factorial Terms of Trade

(d) Double Factorial Terms of Trade
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1. fgueemg, &mag iR wgueE H SR T
HIfe | = &l AR e Tads AR 9w § 2
319 I o HRYT FaqT3Y |

2. WRd % YW I H T & h Y H aeien
HIfT | =R Hifd gari 3 & a6 IR P 39
%l guTfad foRam B 2
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4. YA A9 (BoP) Ug ! gy €T | 38 e
FT B 8 2 YA A9 & goiirg @d § e 1R
GUSHHRI HGl shi ST HINT |
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