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MEC-006 : PUBLIC ECONOMICS

Time : 3 hours Maximum Marks : 100

Note: Attempt questions from each section as per
instructions given.

SECTION A

Answer any two questions from this section. Answer

in about 700 words each. 2x20=40

1. Define Internalities. Discuss the consequences and

some solutions thereof.

2. Explain the objectives of Public Debt
Management. Give the principles of Debt
Management as stated of Philip E. Taylor.

3. Define Privatisation. Give Rees’ arguments in
favour of privatisation. Do you agree that
privatisation decreases the extent of political

intervention ?
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4. ‘Equity or fairness should be the essential
feature of any tax system.” Which of the two
approaches — ‘Benefit Received Approach’ and
‘Ability to Pay Approach’ would you consider
better for designing an equitable tax structure ?

Support your answer with suitable examples.
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SECTION B

Attempt any five questions from this section in about

500 words each. 5x12=60

5. State the guiding principles for evaluating a

current tax system and the tax reforms.

6. Compare and contrast Rawl’s and Bentham’s

social welfare functions.

7. How do transfers of grants correct horizontal and

vertical imbalances in a federal country ?
8. Write a note on Arrow’s Impossibility Theorem.

9. Explain the various stages involved in framing of
public expenditure policy.
10. Write short notes on any two of the following :
(a)  Burden of Public Debt
(b)  Plurality Voting
(c) Tax Incidence
(d)  Public Goods
11. Bring out the role of media in an advisory

coalition in success or failure of a policy
programme.
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12. (a)

(b)
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Why are bureaucrats interested in projects
that have large expenditure in the
present ?

Why can stabilisation functions not be
entrusted to local and  regional
governments ?
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