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Note: The paper contains three sections A, B and C.

Necessary instructions are given in each section.

SECTION A

Answer any two questions from this section.

1.

What do you mean by Credit Creation ? How do
commercial banks create credit ? State the
limitations to the process of credit creation. 3+6+3

Define the term ‘money’. What are the functions
and significance of money ? 4+8

Explain the primary and secondary functions of
commercial banks. Also highlight the economic
significance of such banks. 8+4

What is meant by international liquidity ?
Discuss various proposals to augment the supply
of international liquidity. 4+8
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SECTION B
Answer any two questions from this section.

5. Briefly describe the main constituents of Indian

Money Market.

6. Examine the salient features of Regional Rural

Banks.

7. Discuss the role of Industrial Development Bank

of India.

8. Distinguish between Demand-pull inflation and

Cost-push inflation.
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SECTION C

9. Write notes on any two of the following : 5+5

(a)

(b)

(c)

(d)

ECO-09

Special Drawing Rights
State Financial Corporations (SFCs)
NABARD

Unit Trust of India (UTT)
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