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Note: This question paper contains three sections A, B
and C. Instructions are given in each section along

with marks.

SECTION A

Answer any two questions from this section :

1.

What do you understand by Microeconomics and
Macroeconomics ? Explain and distinguish
between Positive versus Normative economics.

Describe the Law of Equi-Marginal Utility. With
the help of diagram explain how a consumer
attains equilibrium.

What do you wunderstand by Production
Possibility Curve ? Illustrate it with the help of a
suitable example. Also state its assumptions.

What is budget line ? Explain the equilibrium of
consumer with the help of indifference curve
analysis.
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SECTION B

Answer any two questions from this section :

5. What is Law of Variable Proportions ?
Distinguish between ‘Law of Returns’ and
‘Returns to Scale’. 4, 4

6. Explain the Marginal Productivity Theory of
Distribution. 8

7. Explain a firm’s short period equilibrium under

perfect competition. 8

8. What is Market Structure ? Explain the main

features of monopolistic competition. 3,5
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SECTION C

Answer any one question from this section :

9. Explain the following concepts : 5 5
(a) Collective Bargaining

(b) Competitive Wages

10. Distinguish between the following : 5,5

(a) Personal and Functional Distribution of

Income

(b) Nominal and Real Rates of Interest
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