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(ELECTIVE COURSE : COMMERCE)
ECO-12 : ELEMENTS OF AUDITING

Time : 2 Hours Maximum Marks : 50

Note : Attempt any five questions. All questions

carry equal marks.

1. “Auditing begins where accountancy ends.”
Discuss this statement. How does accountancy
differ from auditing ? 5+5

2. What do you mean by Internal Check ? Explain

its merits and demerits. 2+4+4

3. Define ‘Vouching’. How does it differ from
Routine Checking ? Discuss the objectives of
vouching. 2+4+4

4. How would you value the following ? 5+5
(a) Intangible Assets
(b) Goodwill
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How would you verify the following ? 5+5
(a) Copyright
(b) Outstanding expenses

Who can be appointed as auditor of a company ?
Who can dismiss the company auditor and

how ? 3+3+4

How would you audit the following ? 5+5

(a) Forfeited shares

(b) Issue of Bonus shares

Define auditor’s report. Discuss its types.

Prepare imaginary qualified report. 3 +3+4
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