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B. A. (HONOURS) ECONOMICS
(BAECH)

Term-End Examination
December, 2020

BECC-103 : INTRTODUCTORY
MACROECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from all the Sections as

per instructions given in each Section.

Section—A

Note : Attempt any two questions from this Section
in about 500 words each. 2x20=40

1. Explain why and how, according to classical
economists, the economy always operates at the

full employment level.

2. Briefly explain the meaning of IS and LM
curves. What are the factors that influence the

slope and position of the IS and LM curves ?
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3. What is meant by inflation ? Briefly describe its

causes and effects.

4. What are the major objectives of monetary
policy ? Give a brief account of the instruments
of monetary policy.

Section—B

Note : Attempt any four questions from this Section
in about 250 words each. 4Xx12=48.

5. With the help of a diagram, explain the concept
of investment multiplier. Explain how the
values of investment multiplier and marginal

propensity to consume are related.

6. What according to Keynes are the factors that
lead to the preference for liquidity ?

7. What is meant by national income ? Briefly
describe the expenditure method of measuring

national income.

8. Explain the concept of ‘Keynesian Cross’

through a diagram.

9. Describe various flows (real and money) in a

closed economy.
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10. Explain why the balanced budget multiplier is
equal to unity.

Section—C

11. Write short notes on any two of the following in
about 100 words each : 2%x6=12

(a) Limitations of investment multiplier
(b) Quantitative easing
(¢) Quantity theory of money

(d) Production possibility curve
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