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Note : Answer questions from each Section as 

directed.   

Section—A 

Note : Answer any two questions from this Section. 

2 × 20 = 40 

1. (a) Illustrate and distinguish between the 

expansion path in case of a non-linear 

production function and a linear 

homogeneous production function. 8 
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(b) Draw a Production Possibility curve. What 
is the slope of this curve ? Mark in the 
same figure, production possibilities when : 

8 
(i) resources are underutilised, 
(ii) when resources are efficiently utilised. 

(c) What can bring a shift in the production 
possibility curve ? 4 

2. Consider an equation : 

 Q = u + vP ...... (A) 

where Q stands for quantity of a commodity, 

P for price of that commodity, u and v represent 
any constant numbers. 

Answer the following questions : 

(a) Is the given equation, a demand or a 
supply equation ? Give reason for your 

answer. Also draw the curve representing 
such an equation. 6 

(b) Now consider another equation :  

 Q = w – xP  ..... (B) 

Here again Q stands for quantity of a 

commodity, P for price of that commodity, 
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w and x represent any constant numbers. 

Considering equations (A) and (B), 

determine the equilibrium price (P*) and 

quantity (Q*) of the commodity.  8 

(c) Let u = 4, v = 2, w = 24 and x = 3. What 

will be the values of equilibrium price (P*) 

and quantity (Q*) ? 6 

3. (a) Using appropriate diagram, describe the 

Law of Variable Proportions. 10 

(b) What are the reasons behind varying 

returns viz., increasing, constant and 

decreasing returns to a factor in  

production ? 10 

4. (a) Differentiate between the underlying 

assumption of the three market structures, 

viz., Perfect competition, Monopoly and 

Monopolistic competition. 10 

(b) What is meant by ‘excess capacity’ under 

the monopolistic competition market 

structure ? Explain with example. 10 
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Section—B 
Note :  Answer any four questions from this 

Section. 4 × 12 = 48 

5. (a) What is meant by price elasticity of 
demand ? Illustrate a unitary elastic 
demand curve. How does the shape of this 
demand curve change when demand 
becomes more elastic ? 6 

(b) Discuss the determinants of price elasticity 
of demand. 6 

6. (a) What are the underlying assumptions 
about the consumer preferences ? Also 
differentiate between the cardinal and the 
ordinal utility analysis.  6 

(b) With the help of a diagram, discuss the 
concept of consumer equilibrium in one-
commodity case using the utility analysis. 6 

7. Consider a consumer who consumes two goods 
X and Y, priced at XP  and YP , respectively. 

Suppose price of good X rises to ′XP . Decompose 

price effect of this price increase into 
substitution and income effect using 
compensating variation in income approach. 12 
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8. Consider the figure below, where capital (K) 
and labour (L) are the factors of production in 
producing output. I1, I2, I3 represent isoquants 
for output levels 750, 850 and 950 units, 
respectively : 

 

 

 

 

 

(a) Identify the returns to scale represented by 

the above set of isoquants. What are  

the factors that bring in such returns to 

scale ?  6 

(b) Discuss the various reasons resulting in 

internal diseconomies of scale in the 

production process for a firm. 6 

9. A perfectly competitive firm is both 

productively and allocatively efficient in the 

long-run. Explain. 12 
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10. Write short notes on the following : 

(a) Merit good 3 

(b) Marginal Rate of Substitution 3 

(c) Economic rent 3 

(d) Adverse Selection 3 

Section—C 

Note : Answer both the questions from this 
Section. 2 × 6 = 12 

11. What is meant by the externality problem? 
Explain, how taxes and subsidies rectify 
distortions resulting from externality. 6 

12. Differentiate between the first-degree and 
third-degree price discrimination.  6 
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dyk Lukrd (vkWulZ) vFkZ'kkL=k dk;ZØe 

(ch-,-bZ-lh-,p) 

l=kkar ijh{kk 

fnlEcj] 2020 

ch- bZ- lh- lh--101 % izkjfEHkd O;f"V vFkZ'kkL=k 

le; % 3 ?k.Vs     vf/dre vad % 100 

uk sV % lHkh [k.Mksa ls fn;s x;s funsZ'kkuqlkj iz'uksa ds mÙkj 

nhft,A  

[k.M&d 

uk sV % bl [k.M ls fdUgha n k s iz'uksa ds mÙkj nhft,A  

2 × 20 = 40 

1- (v)  xSj&js[kh; mRiknu iQyu rFkk js[kh; ltkrh; 

mRiknu iQyu ls lEcfU/r foLrkj iFkksa ds chp 

js[kkfp=k nsdj vUrj crkb,A  8 
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(c)  mRiknu lEHkkouk oØ dh jpuk dhft,A bl 

oØ dh <ky D;k gksrh gS\ blh js[kkfp=k esa 

mu mRiknu lEHkkoukvksa dks fpfUgr dhft, 

tc %  8 

 (i) lalk/uksa dk vYi mi;ksx gks jgk gksA 

 (ii) lalk/uksa dk n{krkiwoZd mi;ksx gks jgk gksA 

(l)  mRikn lEHkkouk oØ fdlls foofrZr (shift) gks 

ldrk gS\ 4 

2- lehdj.k ij fopkj dhft, % 

 Q = u + vP ...... (A) 

tgk¡ Q oLrq dh ek=kk gS] P ml oLrq dh dher gS] 

u rFkk v fLFkj la[;k,¡ gSaA 

fuEufyf[kr iz'uksa dk mÙkj nhft, % 

(v)  D;k lehdj.k ek¡x vFkok vkiwfrZ dk lehdj.k 

gS\ vius mÙkj ds leFkZu esa rdZ nhft,A bl 

lehdj.k dk izfrfuf/Ro djus okys js[kkfp=k 

dh jpuk dhft,A  6 
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(c)  vc ,d&nwljs lehdj.k ij fopkj dhft, %   

 Q = w – xP  ..... (B) 
 iqu% ;gk¡ Q oLrq dh ek=kk] P oLrq dh dher 

rFkk w ,oa x fLFkj la[;k;sa gSaA lehdj.k (A) 

rFkk (B) ij fopkj djrs gq,] lUrqfyr dher 

(P*)  ,oa oLrq dh ek=kk (Q*)  dk fu/kZj.k 

dhft,A  8 

(l)  ;fn u = 4, v = 2, w = 24 rFkk x = 3 gS] rks 

larqfyr dher (P*)  ,oa fu/kZfjr oLrq dh 

ek=kk (Q*)  ds eku dh x.kuk dhft,A  6 

3- (v)  mi;qDr js[kkfp=k dk iz;ksx dj ifjorZu'khy 

vuqikr ds fu;e crkb;sA  10 

(c)  mRiknu esa fdlh lk/u ds c<+rs gq,] fLFkj ,oa 

?kVrs izfriQy ds ykxw gksus ds dkj.k crkb;sA 10 

4- (v)  cktkj ds rhu fofo/ :iksa vFkkZr~ iw.kZ 

izfr;ksfxrk] ,dkf/dkj ,oa ,dkf/dkfjd 

izfr;ksfxrk dh ekU;rkvksa ds chp vUrj  

crkb,A 10 
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(c)  ,dkf/dkfjd izfr;ksfxrk cktkj lajpuk ds 

vUrxZr ^vfrjsd {kerk* (Excess Capacity) 
dk D;k vFkZ gS\ mnkgj.k lfgr O;k[;k 

dhft,A 10 

[k.M&[k 

uk sV % bl [k.M ls fdUgha p kj iz'uksa ds mÙkj nhft,A  

4 × 12 = 48 

5- (v)  ek¡x dh dher yksp dk D;k vFkZ gS\ ek¡x dh 

bdkbZ ykspnkj oØ dh lfp=k O;k[;k dhft,A 

ek¡x dh yksp bdkbZ ls vf/d gks tkus ij ek¡x 

oØ dh vkd`fr esa fdl izdkj dk ifjorZu 

gksrk gS\ 6 

(c)  ek¡x dh dher yksp ds fu/kZjdksa dh ppkZ 

dhft,A 6 

6- (v)  miHkksDrk vf/ekuksa dh ekU;rkvksa dks crkb,A 

Øeokpd ,oa x.kukokpd mi;ksfxrk fo'ys"k.kksa 

ds chp vUrj crkb,A  6 

(c)  js[kkfp=k dh lgk;rk ls mi;ksfxrk fo'ys"k.k dk 

iz;ksx djrs gq, ,d oLrq ds lanHkZ esa miHkksDrk 

ds lUrqyu dh vo/kj.kk dh ppkZ dhft,A  6 
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7- ,d ,sls miHkksDrk ij fopkj dhft, tks nh gqbZ XP
dher ij X oLrq rFkk YP  dher ij Y oLrq dk 

mi;ksx djrk gSA eku yhft, fd X oLrq dh dher 

XP  ls c<+dj ′XP  gks tkrh gSA vk; o`f¼ ds 

{kfriwfrZd ifjorZu n`f"Vdks.k dk iz;ksx djrs gq, 

dher izHkko dks izfrLFkkiu izHkko ls vk; izHkko dk 

foyxu (decomposition) fdl izdkj djsaxs\ 12 

8- fuEufyf[kr js[kkfp=k ij fopkj dhft,] tgk¡ iw¡th (K)  
rFkk Je (L) nks mRiknu ds lk/u gSaA bu nksuksa lk/uksa 

ds iz;ksx ls 1 2 3I , I , I  leksRikn oØ Øe'k% 

750] 850 rFkk 950 bdkb;ksa dk mRiknu gksrk gS % 

 

 

 

 

 

(v)  mi;qZDr leksRiknu oØksa ds leqPp; (set) ls 

mRikn izfriQy dh dkSu&lh voLFkk iznf'kZr 

gksrh gS\ 6 
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(c)  fdlh iQeZ] dh mRiknu izfØ;k esa vkUrfjd 

vferO;;rkvksa ds ykxw gksus ds dkj.kksa dh ppkZ 

dhft,A  6 

9- nh?kZdky eas ,d iw.kZ izfr;ksxh iQeZ mRiknu ,oa 

vkcaVu nksuksa gh n`f"V ls n{krkiw.kZ gksrh gSA O;k[;k 

dhft,A   12 

10- fuEufyf[kr ij y?kq uksV fyf[k, %  

(v)  eSfjV oLrq,¡ 3 

(c)  lhekUr izfrLFkkiu nj 3 

(l)  vkfFkZd yxku 3 

(n)  izfrdwy p;u 3 

[k.M&x 

uk sV % bl [k.M ls n k suk sa gh iz'uksa ds mÙkj nhft,A 
6 × 2 = 12 

11- ckárk dh leL;k ls D;k vk'k; gS\ O;k[;k dhft, 

fd fdl izdkj dj rFkk vuqnku (subsidies) 
ckárkvksa ls O;qRiUu #dkoVksa dks Bhd djrs gSaA 6 

12- izFke fMxzh rFkk r`rh; fMxzh dher foHksn ds chp 

vUrj crkb;sA 6 
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