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O 	 December, 2018 

ELECTIVE COURSE : COMMERCE 

ECO-006 : ECONOMIC THEORY 

Time : 2 hours 	 Maximum Marks : 50 

Weightage : 70% 

Note : The paper contains three sections A, B and C. Instructions 
are given in each section along with marks. 

SECTION - A 
Answer any two questions from this section. 2x12=24 

1. What do you understand by Microeconomics and 
Macroeconomics ? Distinguish between Positive 
versus Normative economics. 

2. Describe the law of Equi-Marginal Utility. Explain 
with the help of diagram, how does a consumer 
attain equilibrium ? 

3. Explain the concept of indifference curves. What 
are its properties ? 

4. Explain the law of supply. Point out its exceptions 
and explain the various determinants of supply 
of a commodity. 
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SECTION - B 

Answer any two question from this section. 2x8=16 

5. Explain market equilibrium of a commodity with 
the help of diagram under perfect competition. 

6. Discuss the law of variable proportions. What 
are the causes of diminishing return ? 

7. Explain the marginal productivity theory of 
distribution. Also state its assumptions. 

8. Explain the concept of price leadership. Does 
acceptance of price leadership solve all problems 
of oligopoly equilibrium ? 

SECTION - C 

9. Attempt any two of the following : 

(a) Mixed Economy 

(b) Opportunity cost 

(c) Fixed and variable cost 

(d) Rent and quasi-rent 

2x5=10 
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