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Note :

instructions are given in each section.

The paper contains three Sections A, B and C. Necessary

SECTION - A
Answer any two questions from this section :

What do you mean by inflation ? Explain the 4+8

various types of inflation.

Explain the various functions of Reserve Bank of
India. Describe the methods of credit control
adopted by the Reserve Bank of India.

(a) What is a Development Bank ? Discuss the
functions of Development Banks.

(b) Examine the role of NABARD in providing
agricultural finance in India.

What are the various objectives of the
International Monetary Fund ? What are the
Special Drawing Rights (SDRs) ? How far has
their creation solved the problem of international

6+6

6+6

liquidity ? 4+4+4
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SECTION - B
Answer any two questions from this section :

5. What is quantity theory of money ? Explainits 8
significance in understanding the factors
determining the value of money.

6. What is Credit Creation ? State the limitations of 8
Commercial Banks to create credit.

7.  Discuss the various motives for holding money. 8
Is demand for money a function of income or rate
of interest or both ? Explain.

8.  Whatare foreign exchange markets ? Distinguish 8
between the Spot and Forward foreign exchange
markets.

SECTION - C
9.  Write notes on any two of the following : 5+5
(@) Significance of Money
(b) Branch and Unit Banking System
() Balance of Payments (BOP)
(d) Money Market
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