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MASTER OF ARTS (ECONOMICS)

g Term-End Examination
g December, 2014
O MEC-007 : INTERNATIONAL TRADE AND
FINANCE
Time : 3 hours Maximum Marks : 100

Note : Attempt any two questions from section ‘A’ and five

questions from section ‘B’.

SECTION - A 2x20=40
1.  Critically evaluate India’s trade policy and it’s
performance in the post-reform period.

2. What are the main functions of IMF ? Discuss
the important features of SDRs. How far creation
of SDRs solved the problem of International
Liquidity ?

3.  Discuss with the help of a diagram the partial
equilibrium effects of a tariff on consumption,
production, trade and revenue in a tariff imposing
country. What is meant by the cost of protection
or dead weight loss of a tariff ?

4. “Comparative advantage seems to determine the
pattern of inter-industry trade, while economies
of scale in differentiated products give rise to
intra-industry trade”. In the light of above,
examine the relationship between inter-industry
and intra-industry trade with the help of suitable
examples.
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SECTION - B 5x12=60

Explain the concept of effective rate of protection
and show its significance.

What does the factor price equalisation theorem
postulate ? What is its relation with the
international mobility of factors of production ?

What do you mean by surplus or deficit in BOP ?
Is deficit necessarily bad and surplus necessarily
good ?

Discuss briefly Leontief's paradox. Do you think
it invalidates the Heckscher Ohlin theory of
international trade ?

Explain the following concepts :

(a) Commodity Terms of Trade

(b) Income Terms of Trade

(c) Single Factoral Terms of Trade
(d) Double Factoral Terms of Trade

Examine the trends in trade in services in India
during the last five years.

What is Purchasing Power Parity Theory for
exchange rate determination ? Explain the
difference between the Relative and Absolute
Versions of this theory.

MEC-007 2



w3 .-007

T, (39T )
AT g
fearaw, 2014
T 007 : AN AR Ta fa«w
9T ;3 g2 3iferman 3% : 100
Fe. @A efFT R A ET ‘T I fFA T I F
i clA]

e - A 2x20=40

1. QYRR &1 § YR =R a0 Ta 369 foamea &1
AT TS eI HiT |

2. <RI I I F HH-HF Q IE FE § 2 faew
TR AR (SDRs) H1 TH@ fagransti 1 ==
wHifore | faeie e SAfHHR % gRI TR alerd
! G 1 GHEM {0 W 9 gen § 7

3. TeH M A ¥ H Y@ifes w1 WErEd | S,
I, SATIR TS 3TMTH R YA AT a8h o STk
Yo JEl == B | HIEU H ARG U]
TeHL & Jaurd 9R B (cost of protection or dead
weight loss of a tariff) 1 FT IR T ?

4. ‘'S TN I SUM AMR & Fa&Y (pattern)
&1 fuifie % 9 ydiq @ §, 59 fe favesrt
Wﬁﬁﬁ?ﬁﬁﬁﬁmﬁrﬁ (economies of a scale)
F9T= I AR ! g At &' I HUH H
e § TG 3[BT <d gL ;AN ANR T
FF=R IEAN AR & &g Gl 1 U0 FHifod |
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5.  GETUT 3 YU S HT STGURIN FHT 4R IS q2
THF HeT i FART |

6. HIHT HTHG GHAMIHIU &1 f95T1 (factor price
equalisation theorem) FT AT & 2 3HHT IARHA &%
FReh! i AU Tagiietar & 41 ey & ?

7. AN WO o U 1aT W1 ¥ A9 1 gHd
B 7 U AEEF B Q W 21§ R s
31531 ?

8. foadw & forenwma =1 wag A w=f wifsw)
39 TH1 A4 & o feraimeie o1 fadiemvme 3o siefem
% I AR fAgm # TIFER A g
I FAT & 7

9. fr=lafed srauromsti =t =men Fifs
(a) o] SATIR ST I
(b) T MR FT S
(c) T T¥F ANTT SATIR i IS
(d) <0 YA T SA9R & 9

10. 7 " gl % SRE a1 4 ¥ SAun w1 gy &
&0 Y |

11.  fafa & frafon 8q saafe g fagr =0 372
79 fagra & anfs =y g fy =9 4 #91 e

22
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