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Note : Attempt any five questions. All questions carry equal

marks.
1. (a) Explain the factors that influence working
capital needs of a business unit. 10+10

(b) What is the purpose of holding
inventories ? Explain brief the selective
inventory control techniques.

2. A company is considering an investment proposal
to install a new machine at the cost of Rs. 1,50,000.
The machine has a life of 10 yrs. and salvage value
is Rs. 5,000. The tax rate is 40%. Assume the
firm uses straight line method of depreciation.

Compute : 12+8
(a) Pay back period
(b) Net present value at 10% discount rate.

3. (a) When does financial leverage become

favourable ? Discuss its impact on risk. 8+12
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(b)  The following data is available for ABC Ltd.

Sales Rs. 7,50,000
Variable cost Rs. 4,20,000
Fixed cost Rs. 60,000
Debt Rs. 4,50,000
Interest on Debt 9%

Equity Capital Rs. 5,50,000

Calculate ROI leverage, operating leverage, and
financial leverage.

(a)  Briefly explain the factors that influence the

capital structure of a company. 10+10

(b) Explain MM Proposition I and state its
assumptions.

Explain the concept of share buy back and the
legal requirements relating thereto. Also illustrate
as to how does it increase shareholder’s value.

(a) What s an equity share ? How does it differ

from preference share ? 10+10

(b)  Explain the concept of venture capital and
its current status in India.

(a) Explain the concept of foreign exchange

exposure and its various types. 10+10

(b) Give an overview of project finance and
state its basic requirements.
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8. (a) Explain briefly the various measures of risk.

(b) Distinguish between Net Present Value and
Profitability Index. Which one you consider
a better method of capital budgeting and

why ? 10+10
9.  Write explanatory notes on any two of the
following : 10+10

(a) Role of Finance Manager
(b) Time Value of Money

(c) Cash Management

(d) Cost of Capital
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. Pt ved & IR fafaq ) gyt geR & o% qHAE |

1.

(a) T S 3T 1 Hreidie gofl 1 g

FT 9 FReh] I ATEAT HITATC | 10+10
(b) W% @A F F IWA T TITNHF TR
Friso wfaful &t 489 o =aren SIS

T N T T A, fAE arE 1,50,000 . ¥

TR F oy yeaE W faER W@ R 39 7 w0

e et 10 9 ¥, e T U 5,000 %, B 1 HT R

T 40% %1 7% WA g for ol TR @ qeded
ﬁfamwm%,suaﬁ: 12+8
(a) T oF afy, qe

(b) 10% W2 W Foe aqH qe 1 AT BT

(a) fordt efetst e STgEa & St & 2 SfE W
g% G & foa=d HifTl §+12
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ABC fafiee & fr=fafad s 3uasy € -

fasa 7,50,000 %.
qfEgdt & 4,20,000 .
e AT 60,000 &.
B 4,50,000 %.
FO R AT 9%
et Isit 5,50,000 ¥.
1o 0 31 witest, aiErer etakst aon fasdia dies
1 AT SHifeTT |
4. (a) UH HTA H IS GEAT T gAfEd wE A
frfursy et ) W F e Wity 0 H0
(b) TS et 9 faer wwdre-1 =t SArE Sifsg,
AT SHET AT 1 SeTd HIFST |

5. 'Y % AfUH A I GHEUA FI ST HITAY, Gl
SH | HelHd FwEA STEvIRarsi $1 Seerd Hife |
SETETT R I it U foh 36 | YAunHl & el

1 %@ 9fg 9 32 12+8
6. (a) el R F1 T R ? AT YSIfURR q Q@
g yhR fasr 2 10+10
(b) HfEm S (venture capital) & F dread &2
IRa ¥ THH! gdu fearfa 1 Seei@ sifsu)
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(b)

(b)

faesht fafrma Taaas’ &) hed T aet $9h
fafsms YRi &) S Sife | 10+10
wfaiver fareia & o areTd © ? S9eh SR
STEYIHAST HT Ieord Hifoe |

Sifes & fafire ol %1 €& § =aren e |
faet ada™ qea (NPV) qel drseshiia ga
(PI) ® 1= SR THH | B G s e
fafy dga 8 o =i 2 10+10

9. frefafEa B el et smeners fewfomt fafem |
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