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Note : Answer any five questions. All questions carry equal

marks.

1. What are the salient features of the present day 15,5
International Monetary System ? Critically
examine their suitability from the view point of
developing countries.

2. Discuss the concept of disequilibrium in balance 8,12
of payments. What are the measures usually
adopted to restore the equilibrium ? Explain.

3. Write a note on organization and structure of 20
Foreign Exchange Markets in India, bringing out
the changes since 1991.

4.  What is Transaction Exposure ? Name the 5+15
different methods of hedging transaction exposure
and explain in detail any one of them.
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5.  Explain the concept of Transfer Pricing. Why do
the TNCs resort to such a practice and why are
the governments against it ? Discuss in detail. 6+6+8

6. Explain the CAPM model in relation to cost of 20
capital.

7.  What is involved in assessment and management 20
of political risks ? Discuss adopting a step by step
approach.

8.  Differentiate between :
(@) (i) balance of trade and balance of 5+5
payments.
(i) Spot and forward rates.
(b)  Purchasing Power Parity theory and Interest 10
Rate Parity theory.

9. Write short notes on any Two of the following : 10,10
(a) Special Drawing Rights
(b) Currency Options
(c) International Development Association
(d) Counter trade
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I : FIF @ gier gv7 FHIU1 U 5991 F 3k GEIT &1

1.

JTRT St A Hifgeh YU & J&F AL F1 15,5
§7 fasrasiia 2wl & gfiewivn @ 9! Iugaaa =i
eI favaisor ife |

PTaHE A9 H rEHEE (disequilibrium) %1 8,12
HoheyA1 %1 fad= HifTq | Fgad &1 i 3 &
foIT WA YA S o) S99 R/ § 2 AT
HifST |

yd ¥ faew fafvog sl & 9781 ©d@ §ET W 20
s e fafae fog & 1991 @ gu afEdAl &1 qol
e 8|

AT A (THHUSR) ¥ w7 areqd €7 aAed
3TATER St UfaReT (hedging) &t fafye fafuai & 4m

Az qen forddt © #1 fowngds e il 5+15
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5. BRI o FUR (Transfer Pricing) &1 eHeoT
I STAT F1GT | TNCs FT FT 39 TAT T 37T 3
g W i 39w faws €7 fowangds foeem
AR 6+6+8

6. ST H AFE % HIY H gl giHata qea fAufor 20
Higd (CAPM) &1 =me Hifag |

7. Ifaw SfEH & STRTA (assessment) 9T TEET 20
H = fafed €7 *a9 < w=H fafy (step by step

approach) 379d U 381 fae= &Y |

8. ﬁWﬁiﬁQﬁﬁﬁiW:
(a) (i) SATYR I qA YTaE 99 5+5
(il  wETe qom ATEd (SrIET) B
(b) 3 wfe HHa1 fagia 9o = <X wwar fagia 10

9. Tr=fafad ¥ § fepgf gt wfa femfomi fafae @ 10,10
a) fomiw emEYw sifysn (SDRs)

by I fadey agan (Option)

) HAT fawm gm

(
(
(
(d) wfd =|MR (Counter trade)
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