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ELECTIVE COURSE : COMMERCE
ECO-10 : ELEMENTS OF COSTING

Time : 2 hours Maximum Marks : 50
(Weightage 70%)
Note : Attempt any two questions from section - A and any

two questions from section - B.

SECTION-A
1. Describe the various factors that are taken into 743

account for installation of a costing system in an
organisation, and state the main difficulties
involved in installation of such a system.

2. (a) What do you understand by inventory 5 5
control ? State its main objectives.
(b) Distinguish between time keeping and time
booking and enumerate two methods of
each.

3.  Write short notes on any two of the following: 5,5
(a) Stores records
(b)  Requisites of a good method of pricing issue
of materials
(c) Payroll Accounting
(d) Memorandum Reconciliation Account
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SECTION-B

15
4. A firm of building contractors started its work on

a building on 1-1-2009. Following were the
expenditure on the contract for Rs. 3,00,000
during the year 2009 :

Rs.
Materials issued to contract 51,000
Plant issued to contract 15,000
Wages 81,000
Other expenses 5,000

Cash received on account upto 31-12-2009
amounted to Rs. 1,28,000 being 80% of the work
certified. Of the plant and materials charged to
contract, plant costing Rs. 3,000 and materials
costing Rs. 2,500 were lost. On 31-12-2009, plant
costing Rs 2,000 was returned to stores. The cost
of work done but uncertified was Rs. 1,000 and
materials costing Rs. 2,300 were in hand at site.
Depreciation on plant is charged at 15% p.a. Two
thirds of the profits received are to be taken to
Profit and Loss Account.

Prepare the Contract Account and show the
working notes and the necessary data relating to
work progress in the balance sheet.
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5. (a)

(b)
6. (a)
ECO-10

Prepare cost sheet from the following data
and ascertain the cost and profit per unit.

Rs.
Raw materials consumed 4,00,000
Direct Wages 2,00,000
Factory Overheads 40,000
Office overheads
(10% of works cost)

Selling overheads 36,000
Units produced 2,000

Units sold 1,800

Selling price per unit Rs. 500
What is abnormal process gain ? How do
you deal within cost accounts ?

The following data are available in respect

of material ZM-3 :

Supply period 2 to 4 months
Consumption Rate

Maximum 300 units per month
Minimum 50 units per month
Normal 150 units per months
Annual 1,800 units

Storage costs are 25% of stock value.
Ordering costs are Rs. 200 per order. Price
per unit of material Rs. 32.

Compute :

(i) Reorder level

(i)  Minimum stock level

(i) Maximum stock level

9,6
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(b)  Explain the principles of apportionment of
factory overheads with examples.
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TATash SUTY HhTHhH

TATa ute

femmr, 2012
fess ugawmn : ATy
3.HLIM. - 10 : ¥ @ % A a7

qag ;) g 3feHad 37 : 50

(FcT & 70% )

e GUSF AL FE IR I IR@USE T T HI5 T 757

FNAT/

QUs-&
T TeT § @0 i@l Jorett &t wmaan & fae fea 7+3
fafim Rl #1 &\ & W e ? ¥g oft gany fe
TE JoTett i w91 | fha sfcamzal &1 g e
GRS

(a) R MEAN I AT R ARAdE? M HF & 5,5
eIl 1 IeeT@ hifaTu |

(b) THA AGA AU GHA G H 7 AR T ? qAF
w1 -3 fafedi w1 e i

frefafed # @ fedl & W wftra femford fafae . 5, 5

(@) wHE =R

(b) G A & gea fraion &t o=t ugfa &
fore stewas 9@

(c) TSIgH TFF @R

(d) WEREH FMYE @

ECO-10 5 P.T.O.



Que-g

4. WA A SFhad 1 Uw WH A T Wed W1 Sed, 15
2009 = A %19 gres fowam) 3,00,000 5. % =@

3% W F¥ 2009 H Frefefed =94 gq

.
3o & fau fifag gt 51,000
3% & forg fifaa wiie 15,000
AT 81,000
I A 5,000

31 fewsR, 2009 T SHam@r ¥ 1,28,000 F. W g S
TG e o qed 1 80 Ufdvr e fifia wiie 5
gt/ 3,000 ®. HI AN T @A q€T 2,500 FY
ATTd &1 WA HT B gE 1 31 feEa, 2009 Y
2,000 %. 1 ST 1 I T ! a9y L {591 T |
AYHIIOTE T T @R 1,000 T. ot G 2,300 5. I
It fmfor Toe W oo ue ot | wiie W 15% g
oY W Y g AT T SR YT W H A
faere (2/3) env-= @ & sfafa faran s 3

SH! T 9G4 AR Fag Fefehrd feoroft o <ifrm |
1Y § =1e] FT Gt e (data relating to work-
in-progress) &1 s vie ¥ femmu |

ECO-10 6



5. (a) W@HW@WWWWIO 5

ECO-10

91 9fd 31 T TF AT A1 Gl ST
€.
3TN foRda T W AT 4,00,000
a8l Jgl 2,00,000
Fal Iufery 40,000
FeE 39T
(FFl o 1 10 wiave)
fosha 3Jufterg 36,000

Iqiicd ghEA 2,000

fosra g% soI3A 1,800

fesra w1 500 . i sE

FHM A9 | =1 aqd B2 A oran § 39

F1 AGIHT HY fopran o 82

ZM-3 9t & gey A frefefes =9 soesy
g:

A Trt st oTafy 2 | 4 WG

IYUT ST

stfuaray 300 gTEAl 9id AE
ATH 50 Tl yfd wrg
qmr 150 3Tl fd w18
EIEED 1,800 TSl

14

9,6
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WSROI ST TTeh UEd H125% 21 3R (order)
31 ® AT 200 . ia SARW T | WAt R ufd
THTE AN 32%. ¥

(i)  GIURY HH (Reorder level)

(i) T =k 4,

(ili) SATehaH TR HHT T UM FHIfSC |
Tl sufteal & STIHSIT (apportionment)
& fagidl +1 =ame Fifeu |
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