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Note : Answer questions from each section as directed.

SECTION - A

Answer any two questions from this section in

about 500 words each. 2x20=40
1. An economy with flexible exchange rate and

perfect capital mobility should rely more on

monetary policy. Do you agree with the above

statement ? Support your answer with

appropriate diagrams.

2. The trade-off between inflation and
unemployment is a short - run phenomenon.

Comment.

3.  Explain the equilibrium in an economy with the
help of IS and LM curves. What will be the shape
of the LM curve when the economy is passing
through a liquidity trap ?

4.  What is meant by efficiency wage ? How does it

help in explaining regidities in an economy ?
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SECTION - B
Answer any five questions from this section in
about 250 words each. 5x12=60
5.  Explain in brief the need for endogenous growth
models. What are the various types of endogenous
growth models ?

6. Bring out the major issues on which Robert Lucas
has criticised Keynesian models.

7.  Bring out the relationship between average
propensity to consume (APC) and marginal
propensity to consume (MPC). Explain the role
of MPC on investment rnultiplier.

8.  Explain the concept of ‘golden rule’ in the
neoclassical growth model. In what respects is it
different from steady state ?

9. What are the phases of a business cycle ? Explain
Kelecki’s view on business cycle.

10. Do growth rates across economies converge ?
Explain.

11.  Bring out the major insights of permanent income
hypothesis.

12. Write short notes on the following:
(a) Real business cycle
(b)  Purchasing power parity
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1. oreEte fafea g ok qui Jsft Tiasfier sl stefeaen
&1 Hifger Hifa W smerda stfae f e =ifew |
1 Y IEF FUT W WA § 7 T IW H g
UG Y@rtaE ¥ HIT |

2. a1 Tnifa AR SUSI & o &1 Held , Teqahiiele
fereT § | feopoft wifse |

3. et srefoqaeen ® Gqe Y oNE UH iR TS UH T
& G W T RIS | 57e Srefeqeree qierar (Feal)
et & TR @ 2 Ul TH o5k i 99 F:1 g 2

4. GYHATAdT W 1 AW § 2 SAefemerean B sreyare
F1 U FE H I8 FH TEIH A © 2
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H 9 ¥ ol ure gedl (Y@F) T IT AN
250 wisai H ST | 5x12=60

5. 3iqelid gig Aigell ot TvaIehal sl Fard B au hifer |
st Jfeg Hieal & fafay TFRFA T § ?

6. TEC TgF W HHaal Hiedl &l er=d H R
& agi ol IR o T § 7 ¥ i, |

7. 3A9d 399 g9 (T ) AR a9y gt
(T drHL) & Hay F IR Hifae 1 e o
T TH AL T R v SN |

8. AaFangst gig X # @i fram #1 gwewan &

Ui HIGT | 77 fFE TuR W greer saxen 9 fam
g7

9.  HAHH Tk h! WTALT FI1§ ? GHE Tk T hoTeeh
% fa=ami %1 9wy |

10. ¥ gig i ¥, sreferawensti § erfugfia gt § 2 oo
FINT |

11. TRl &7 T o i Aqwil i S9FR shifed |

12. frefafas = gag & 9 fafge .
(a) Ardlas =EEE 9%

(b)  a I FHAl
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