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Note : 	Answer any five questions. All questions carry equal 

marks. 

1. What are the salient features of the present day 15,5 

International Monetary System ? Critically 

examine their suitability from the view point of 
developing countries. 

2. Discuss the concept of disequilibrium in balance 8,12 

of payments. What are the measures usually 

adopted to restore the equilibrium ? Explain. 

3. Write a note on organization and structure of 20 

Foreign Exchange Markets in India, bringing out 
the changes since 1991. 

4. What is Transaction Exposure ? Name the 5+15 

different methods of hedging transaction exposure 
and explain in detail any one of them. 
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5. 	Explain the concept of Transfer Pricing. Why do 
the TNCs resort to such a practice and why are 
the governments against it ? Discuss in detail. 6+6+8 

	

6. 	Explain the CAPM model in relation to cost of 20 
capital. 

	

7. 	What is involved in assessment and management 20 
of political risks ? Discuss adopting a step by step 

approach. 

	

8. 	Differentiate between : 

(a) (i) 

	

	balance of trade and balance of 5+5 
payments. 

(ii) Spot and forward rates. 

(b) Purchasing Power Parity theory and Interest 10 

Rate Parity theory. 

9. 	Write short notes on any Two of the following : 

(a) Special Drawing Rights 
(b) Currency Options 
(c) International Development Association 

(d) Counter trade 

10,10 
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? rc:1111(140 	C-1Z-413T 
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2. Il+Id I.1 	3TEETTETk41TNT (disequilibrium) c+ 8,12 

	t 

R-R 	3-Tcra7 N311; clk; 3414 -4/11 t? 04-11(9A1 

3. %TR-a' fate 	 -R--4 	IR 20 

-) 	 fffftR rTR-1 11 1991 -4 
fq-q-Tur t I 

4. 3-1-9-P-ToT 	1(-11-1 ■31( 	*441 ccI I cc9 	? 	-I -I 
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IBO-06 	 3 	 P.T.O. 



	

5. 	 fiqiTErT (Transfer Pricing) *1 t-ichr-L1-11 

x-111_ II #rfA.7 I TNCs q7(1 	-$T132.11*) 317-1141t: 

ff 2TI T-17*-1 	 t?  fat~ilt~~q~ fwd 

 	I 	
6+6+8 

	

6. 	'ft 	cliTrff 	 -crft-4,irTim-q F-1T 	20 

(CAPM) fin qftrzi 	L& 1 

	

7. 	).1,714C-1* ,71-1164-1 	-Tfch-7-9.  (assessment) 	T4q7 	20 

cH--1 I:6 	? 	 rciN (step by step 

approach) 3-1T-TiT 	Tq-*-1 fr-d-- 	I 

	

8. 	rd 	rod 4q 	: 

(a) ( ) 	0q1H1t 	d 24T lirrd-Fff k 	 5+5 

(ii) 	T:ffa -ff4r31-71-q-dl(aNqi) q*  

(b) T 	1 t-I 1-I11#1-41 	 -11-1d1 -FTE4tU 	10 

	

9. 	F-11-Irc1rd 	A-  	utiift-d-%17 : 10,10 

(a) fdt/T 3-TreuT 3Tfg 	(SDRs) 

(b) fq--*-Tcr- 	(Option) 

(c) 3t-d-rfitzt 

(d) -51fa.  01141t (Counter trade) 
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