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Note : Attempt any five questions. All questions carry equal 

marks. 

1.  Explain what are the different approaches to 

working capital financing. 
20 

2.  Explain the concept of Financial leverage by 

giving suitable examples. 
20 

3.  Explain the process of using net present value 

method for evaluation of a project. 
20 

4.  Write notes on the following : 20 

(a) Risk and Return trade off 

(b) Internal Rate of Return 
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5. 	Explain what are the various sources of long term 20 

finance. 

	

6. 	Explain the following ratio's : 	 20 

(a) Return on capital employed 

(b) Quick Ratio 

	

7. 	Write a note on the position of financial markets 20 

in India. 

	

8. 	Write notes on the following : 	 20 

(a) Cost of Capital 

(b) Valuation of Securities 
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