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ELECTIVE COURSE : COMMERCE

ECO-10 : ELEMENTS OF COSTING

Time : 2 hours Maximum Marks : 50
(Weightage 70%)

Note : Attempt any two questions from section - A and two

questions from section - B.

SECTION-A
1.  Define cost accountancy and state its advantages 2+8
to a manufacturing concern.

2. What do you mean by centralised purchasing ?
Explain its advantages and limitations. 2+4+4

3.  Write short notes on any two of the following.  5+5
(a) Bin card
(b) Cost centre and cost Unit
(c)  Process costing
(d) Time keeping

SECTION-B

4. (a) Ina manufacturing concern, there are three 10+5
production departments and four service
departments. The expenses for each
department as per the primary distribution
summery are as follows :
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Production
Departments s,
X 60,000
Y 52,000
Z 48,000
Service
Departments Rs.
Power 3,200
Canteen 2,000
Stores 8,000
Time-Keeping| 6,000

The following information is available in
respect of Production Departments :

X Y Z

Horse power of
Machine 300 | 300 | 200

No. of workers 20 15 15

Value of stores
requisition (Rs.) 2,500/1,500{1,000

you are required to apportion the costs of
service departments over the production
departments.

(b) What do you understand by Normal Loss
and Abnormal Loss in the context of cost
accounting treatment ?
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5. Xand co. Ltd undertook a contract during the
year 2010. The contract price was Rs.2,00,000.
The Trial Balance extracted from the books on

31-12-2010 stood as follows : 9+6

Particulars (Dr.) Rs. [(Cr.)Rs.

Share capital 40,000

Creditors 4,000

Building 17,000

Cash at bank 4,500

Contract account :

Materials 37,500

Plant 10,000

Wages ; 52,500

Other Expenses 2,500

Cash received from

contracter (80% of -

certified work) 80,000
1,24,000{1,24,000

Plant costing Rs.1,500 and material costing
Rs.1,200 were destroyed by an accident. On 31-
12-2010 Plant worth Rs.2,000 was returned to
stores and material at site was valued at Rs.. 1,500.
Cost of Uncertified work was Rs.1,000. Charge
10% depreciation on plant. Prepare contract
Account for the year 2010 and Balance sheet as
on 31-12-2010.
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6. (a)
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From the following information prepare
stores ledger by applying Last-In-First Out
(LIFO) method :

June 1 |Stock in hand 500
units @ Rs.20 per unit

June 2 |Issued 200 units
June 3 |Purchased 1,500 units
@ Rs.22 per unit
June 4 (Issued 100 units

June 5 [Purchased 200 units
@ Rs.25 per unit
June 6 [Issued 300 units

June 7 |Returned to stores 10

units (Issued on 4™
June)

June 8 |Issued 100 units

June 9 |Issued 50 units

On 10th June it was noticed that there is a
shortage of 10 units.

What are the features of Merrick’s
Differential piece Rate ?
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Qug - @
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= 8,000
gog @@Ed | 6,000

ok O e

3cared favmT & day § fFrefatad a1 Sues &
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5. 99 2010 % SN X UE &. 3 Tk 3o foran fordent
T 2,00,000 %. A1 31-12-2010 FT SHHT AT

Frefafaa o . 9+6
IEEER (Dr.) % | (Cr.) =
I it 40,000
GBI 4,000
Ja 17,000
EERIE 4,500
EEaRCIHE
T 37,500
YA 10,000
et 52,500
I Y 2,500
SHIETT § I ieT
(o H & . 80,000
80%)
1,24,000{ 1,24,000

1,500 %. =1 HYIRI 991 1,200 F. Tl WA Tah goe
H TR RS | 31-12-2010 1 2,000 % & 1 HIAR
i 1 999 T ST 91 1,500 %. T e Fmio
WA W I gt oft | IyEIg F1E H1 ArTd
1,000 %. off | FYRFL T 10% T T W JeF@IE a1
ST 21 g 2010 HT IFHT WIAT FAREY qAT
31-12-2010 %! S 3fe TR HIfTT |
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6. (a)

10 57 1 W H 10 SoRTEAT HH R T |
At w1 fades FHAMER T IS # T&
fordraneti s € 2

(b)
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LIFO Tgfa ¥ fr=Afafaa etiesl & mar
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S 3
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THT 1 X ° FHI &I
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100 izl fifa =1

S5

200 zoh1EAl 25 %, 9fd
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S 8
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SH 9
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